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investment Properties
Investment properties consist of properties that are held to earn rentals or for capital
appreciation or both and that is not occupied by the Group.

After initial recognition, investment property is carried at fair value. Fair value is based on active
market prices, adjusted, if necessary, for any difference in the nature, location or condition of
the specific asset. If this information is not available, the Group uses alternative valuation
methods such as recent prices on less active markets or discounted cash flow projections.
These valuations are reviewed annually by the Group. Investment property that is being
redeveloped for continuing use as investment property or for which the market has become
less active continues to be measured at fair value.

Investment properties are derecognized when either they have been disposed of, or when the
investment property is permanently withdrawn from service and no future economic benefit is
expected from its disposal. Any gains or losses on the retirement or disposal of an investment
property are recognized in the statement of comprehensive income in the year of retirement or
disposal.

investment in Associates

The Group’s investments in its associates are accounted for using the equity method. An
associate is an entity in which a company has significant influence. Under the equity method,
the investments in associates is initially recognized at cost and the camrying amount is
increased or decreased to recognize the investor's share of the profit or loss of the investee
after the date of acquisition. The investor's share of the profit or loss of the investee is
recognized in the investor's profit or loss. Distributions received from an investee reduce the
carrying amount of the investment.

Upon loss of significant influence over the associate, the equity method is discontinued and the
investment is accounted in accordance with PAS 39, Financial Instruments: Recognition and
Measurement.

Property and Equipment

Property and equipment are stated at cost less accumulated depreciation and any impairment
in value. The cost of an asset comprises its purchase price and directly attributable costs of
bringing the asset to working condition for its intended use. Expenditures for additions,
improvements and renewals are capitalized; expenditures for repairs and maintenance are
charged to expense as incurred. When assets are sold, retired or otherwise disposed of, their
cost and related accumulated depreciation and impairment losses are removed from the
accounts and any resulting gain or loss is reflected in income for the period.

Depreciation is computed on a straight-line basis over the estimated useful lives of the assets
as follows:

. Number of years
Medical equipment and fixtures : 15
Office furniture and fixtures 10
Leasehold improvements 3-13 or lease term whichever is shorter
Transportation equipment 5

An asset’s carrying amaunt is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its, estimated recoverable amount.

. The residual _vélu‘esv and estimated useful lives of property and equipment are reviewed, and

adjusted if appropriate, at each reporting period.

An item of property and equipment is derecognized upon disposal or when no future economic
benefits are expected to arise from the continued use of the ‘asset. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the net disposal proceeds and
the carrying amount of the item) is included in the statement of comprehensive income in the
year the item is derecognized.
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intangible asset

The Group’s portal and enterprise system is carried at cost less accumulated amortization and
accumulated impairment losses. Amortization is recognized on a straight-line basis over their
estimated useful tives. The estimated useful life and amortization method are reviewed at the
end of each annual reporting period, with the effect of any changes in estimate being
accounted for on a prospective basis.

Amortization is computed based on the aggregate predicted life of 15-20 years from the date of
launch.

Impairment of financial assets
At each reporting period, the Group assess whether a financial asset or group of financial asset
is impaired.

A financial asset or group of financial asset is deemed to be impaired if, and only if, there is
objective evidence of impairment as a result of one or more events that has occurred after the
initiai recognition of the asset and that loss event has an impact on the estimated future cash
flows of the financial asset of the group of financial asset that can be reliably estimated.
Objective evidence that a financial asset may have been impaired includes:

* Significant financial difficulty of the issuer or counterparty; or

* Default or delinquency in interest or principal payments; or

* |t become probable that the borrower will enter bankruptcy or financial re-organization

For financial assets carried at amortized cost, the amount of the impairment is the difference
between the asset's carrying amount and the present value of estimated future cash flows
discounted at the financial asset’s original effective interest rate. The carrying amount of the
asset is reduced by the impairment loss and loss is recorded in the profit and loss.

If in subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognized, the previously
recognized impairment loss is reversed through profit and loss to the extent that the carrying
amount of investment at the date the impairment is reversed does not exceed what the
amortized cost would have been had the impairment not been recognized.

In respect of AFS securities, impairment losses previously recognized through profit or loss are
not reversed through profit or loss. Any increase in fair value subsequent to an impairment loss
Is recognized directly in equity.

Impairment of Non-financial Assets

The Group’s property and equipment and investment properties are subject to impairment
testing. All other individual assets’.or cash generating units are tested for impairment whenever
events or changes in circumstances indicate that the carrying amount may not be recoverable.

For purposes of efsséssing impairment, assets are grouped at the lowest levels for which there
are separately identifiable cash flows (cash generating units). As a result, some assets are
tested individually for impairment and some are tested at cash-generating unit level,

An impairment loss is recognized for the amount by which the asset or cash-generating unit's
carrying amount exceeds its carrying amount. The recoverable amount is the higher of fair
value, reflecting market conditions less cost to sell and value in use, based on an internal
discounted cash flow evaluation. Impairment loss is charged pro-rata to the other assets in the
cash generating unit.

All assets are subsequently reassessed for indication that an impairment loss previously
recognized may no longer exist and the carrying amount of the asset is adjusted to the
recoverable amount resulting in the reversal of the impairment loss.

Derecognition of financial assets
The Group derecognizes a financial asset only when the contractual rights to the cash flows
from the asset expire; or it transfers the financial asset and substantially all the risk and
rewards of ownership of the asset to another entity.
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Financial Liabilities

Financial liabilities are recognized in the consolidated financial statements when the Group
becomes a party to the contractual provisions of the instrument. Financial liabilities are initially
recognized at fair value. Transactions costs are included in the initial measurement of all
financial liabilities, except for debt instruments classified as at fair value through profit or loss.
In a regular way purchase or sale, financial liabilities are recognized and derecognized, as
applicable, using settlement date accounting.

Financial liabilities are classified in either financial liabilities at fair value through profit or loss or
other financial liabilities.

Financial liabilities are ciassified as at fair value through profit or loss when the financial liability
is held for trading.

A financial liability is classified as held for trading if:
= It has been incurred principally for the purpose of repurchasing in the near future; or
« It is a part of an identified portfolio of financial instruments that the group manages
together and has a recent actually pattem of short-term profit taking; or
» ltis derivative that is not designated and effective as a hedging instrument.

Financial liabilities at fair value through profit or losses are stated at fair value, with any
resultant gain or loss recognized in statements of comprehensive income.

The Groups financial liabilities include accounts payable and accrued expenses, bank loans,
deposits, and due to related parties.

Accounts payable and accrued expenses
Accounts payables are liabilities to pay for goods or services that have been received or

supplied and have been invoiced or formally agreed with the supplier. Accounts payables are
non-interest bearing and are stated at their original invoice amount since the effect of
discounting is immaterial.

Accruals are liabilities to pay for goods or services that have been received or supplied but
have not been paid, invoiced or formally agreed with the supplier, including amounts due to
employees. :

Bank loans :
Bank loans are measured at their nominal values and subsequently recognized at amortized
costs iess settlement payments.

Depasits :
Deposits represent security deposits from clients and reservation fees from real estate buyers.
The same will be applied to contract price when the buyer committed to purchase the unit.
Reservation fees are non refundable should the buyer decided not to go through with the
acquisition of the property.

Payable to refated party )
Payable to related party are non-interest bearing borrowings. These are measured at their
original amounts and have na fixed repayment period. ’

Derecoanition of Financial Liabilities
The Group derecognizes financial liabilities when, and only when, the Group’s obligations are
discharged, cancelled or expired.

Equity
Share capital is determined using the par value of shares that have been issued and fully paid.

Additional paid-in capital includes any premiums received on the initial issuance of share
capital. Any transaction costs associated with the issuance of shares are deducted from
additional paid-in capital, net of any related income tax benefits.
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Unrealized gain/loss on available for sale financial assets pertains to mark-to-market valuation
of available-for-sale financial assets.

Retained earnings include all current and prior period results of operations as disclosed in the
statements of comprehensive income.

Revenue and Cost Recognition
Revenue is recognized to the extent it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured.

() Interest — interest income from bank deposits is recognized as interest accrues taking into
account the effective yield on the related asset.

(i) Profit from assets sold or exchanged ~ recognized when the title to the asset is transferred
to the buyer or if the collectability is reasonably assured. If collectability is not reasonably
assured, revenue is recognized only to the extent cash is received.

(i} Rental from Operating Leases
Properties leased out under operating leases are included in investment property in the
statement of financial position. Lease income is recognized over the term of the lease on a
straight-line basis.

(iv} Sales of services — Revenue are recognized upon rendering of services or completion of
services made.

(v) Dividends - Dividends are recognized in the period in which they are declared.

Cost and expenses are recognized in the statement of comprehensive income upon utilization
of the assets or services or at the date they are incurred. Interest expense is reported on
accrual basis.

Service charges, fees and penalties are recognized on an accrual basis when the service has
been provided. Loan commitment fees for loans that are likely to be drawn down are deferred
(together with related direct costs) and recognized as an adjustment to the effective interest
rate on the loan.

Retirement Benefit Cost
The Group accrues retirement expense based on the provision of the Retirement Pay Law
(R.A. 7641).

The Groups provision for retarement benefit is equivalent to one (1) month plan salary for every
year of credited service plus 13" month pay and unused vacation leave and sick leaves.

Borrowing Costs*

Borrowing costs are generally expense as incurred. Borrowing costs are capitalized if they are
attributable to the acquisition, construction or production of a qualifying asset. Capitalization of
borrowing costs commences when the activities to prepare the asset are in progress and
expenditures and borrowing costs are being incurred. Borrowing costs are capitalized until the
assets are ready for their intended use.

income taxes

Current tax liabilities are measured at the amount expected to be paid to the tax authority. The
tax rates and tax laws used to compute the amount are those that have been enacted or
substantially enacted at the end of reporting period.

Deferred tax is provided, using the balance sheet liability method on temporary differences at
the end of reporting period between the tax base of assets and liabilities and their carrying
amounts for financial reporting purposes.

Under the balance sheet liability method, with certain exceptions, deferred tax fiabilities are
recognized for all taxable temporary differences and deferred tax assets are recognized for all
deductible temporary differences and the carry forward of unused tax losses and unused tax
credits {o the extent that it is probable that taxable profit will be available against which the
deferred tax asset is to be utilized.
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The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the exient that it is probable that sufficient taxable profit will be available to allow all
or part of the deferred tax asset to be utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to
the period when the asset is realized or the liability is settled, based on tax rates and tax laws
that have been enacted or substantively enacted at the end of reporting period.

Most changes in deferred tax assets or liabilities are recognized as a component of tax
expense in the statement of comprehensive income. Only changes in deferred tax assets or
liabilities that relate to a change in value of assets or liabilities that is charged directly to equity
are charged or credited directly to equity.

Foreign currency transactions and transfations

ttems included in the consolidated financial statements are measured using the currency of the
primary economic environment in which the entity operates (the functional currency). The
financial statements of the Parent and subsidiaries are presented in Philippine Peso, the
Group’s functional and presentation currency.

Foreign currency transactions are transiated into the functional currency at exchange rates
prevailing at the time of transaction. Foreign currency gains and losses resulting from
settlement of such transaction and from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognized in the statement of
comprehensive income.

Provisions

Provisions are recognized when present obligation will probably lead to an outflow of economic
resources and they can be estimated reliably even if the timing or amount of the outflow may
stitl be uncertain. A present obligation arises from the presence of a legal or constructive
commitment that has resulted from past events, for example legal disputes for onerous
contract.

Provisions are measured at the estimated expenditure required to settle the present obligation,
based on the most reliable evidence available at the end of the reporting period, including the
risks and uncertainties associated with the present obligation. Any reimbursement expected to
be received in the course of settlement of the present obligation is recognized, if virtually
certain, as a separate asset at an amount not exceeding the balance of the related provision.
Where there are a number of similar obligations, the likelihood that an outflow will be required
in settlement is determined by considering the class of obligation as a whole. In addition, jong
term, provisions are discounted at their present values, where time value of money is material.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current
best estimate.

Contingencies
Contingent liabilities are not recognized in the consoclidated financial statements. They are

disclosed unless the possibility of an outflow of resources embodying economic benefits is
remote.

Contingent assets are not recognized in the consolidated financial statements but disclosed
when an inflow of economic benefits is probable,

Eamings (Loss) Per Share
Earnings (Loss) per share are determined by dividing the profit for the year by the weighted
average number of common shares outstanding during the fiscal year.

Related Party Transactions and Relationships

Related party relationships exist when one party has the ability to control dlrectly or indirectly
through one or more of the intermediaries, the other party or exercise significant influence over
the other party in making financial and operating decisions. Such relationships also exist
between and/or among the reporting entity and its key management personnel, directors or its
shareholders. Transactions between related parties are accounted for at arm'’s length prices or
on terms similar to those offered to non-related entities in an economically comparable market.
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In considering each possible related party relationship, attention is directed to the substance of
the relationship and not merely the legal form.

Segment Reporting

A business segment is a group of assets and operations engaged in prowdlng products or
services that are subject to risks and retums that are different from those of other business
segments.

Events after the Reporting Period.

Post year-end events that provide additional information about the Group’s position at the end
of reporting period_(adjusting events) are reflected in the consolidated financial statements.
Post year-end events that are not adjusting events are disclosed in the notes to the
consolidated financial statements when material.

Summary of Significant Accounting Judgments and Estimates

The preparation of the consolidated financial statements in conformity with PFRS requires
management to make judgments, estimates and assumptions that affect the application of
policies and reported amounts of assets, liabilities, income and expenses. The estimates and
associated assumptions are based on historical experience and various other factors that are
believed to be reasonabie under the circumstances, the results of which form the basis of
making the judgments about varying values of assets and liabilities that are not readily
apparent from other sources. Although, these estimates are based on management’s best
knowledge of current events and actions, actual results may differ from these estimates.

() Judgments
The following judgments were applied which have the most significant effect on the amounts
recognized in the consolidated financiai statements.

Determination of functional currency
The Group has determined that its functional currency is the Philippine peso which is the
currency of the primary economic environment in which the Group operates.

Classification of Financial assets A

In classifying its financial assets, the Group follows the guidance of PAS 39. In making the
judgment, the Group evaluatgs its intention, marketability of the instrument and its ability to hold
the investments until maturity.

Distinction between Investment properties and owner-occupied properties

The Group determines whether a property qualifies as investment property. If an insignificant
portion is leased out under the operating lease, the property is treated as property and
equipment. If the property is not occupied and is held to earn, it is treated as investment
property.

Some properties comprise a portion that is held to earn rentals or for capital appreciation and
another portion that is held for use in the production or supply of services or for administrative
purposes. If these portions cannot be sold separately as of the end of reporting period, the
property is accounted for as investment property only if an insignificant portion is held for use to
the production or supply of services or for administrative purposes. Judgment is applied in
determining whether ancillary services are so significant that a property does not qualify as
investment property. The group considers each property separately in making its judgment.

Operating Leases — Group as lessor

The Group has entered into property leases on a portion of its investment property. The Group
has determined that it retains all significant risks and rewards of ownership of those properties
which are leased out on operating leases.

The Group's rental income amounted to P8,220, 384 in 2013, P7,044,345 in 2012, and
P7,026,796 in 2011.
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Provision and Contingencies
Judgment is exercised by management to distinguish between provisions and contingencies.

(i) Estimates

The key assumptions concerning the future and other key sources of estimation of uncertainty
at end of reporting period, that have significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are discussed below:

Estimation of Alfowance for impairment losses on receivables

The Group maintains allowance for impairment losses at a level considered adeguate to
provide for potential uncoliectible accounts. The level of allowance for impairment losses is
evaluated by management on the basis of factors affecting coliectability of the receivables. In
addition, a review of the accounts designed to identify accounts to be provided with allowance,
is made on a continuing basis

Determination of fair value of financial assets

The Group carries financial assets at fair value which requires the extensive use of accounting
estimates and judgment. Significant components of fair value measurement were determined
using verifiable objective evidence such as foreign exchange rates, interest rates and volatility
rates. However, the amount of change in fair value would differ if the Group utilized different
valuation methods and assumptions. Any change in fair value of these financial assets and
liabilities would affect profit and loss and equity.

Financial assets carried at fair value are as follows:

2013 2012
Fair value through profit or loss P 417,900 P 630,000
Available-for-sale 30,854,354 42,126,418

Estimated Fair Value of Investment Propetties
The best evidence of fair value is current prices in an active market for similar properties and
other contracts. In the absence of such information, the Group determines the amount within a
range of reasonable fair value estimates. In making its judgment, the Group considers
information from a variety of sources including:

(i) current prices in an active market for properties of different nature, condition or location
(or subject to different lease or other contracts), adjusted to reflect those differences;
and

(i) recent prices of similar properties in less active markets, with adjustments to reflect any
changes in economic canditions since the date of the transactions that occurred at
those prices; and

{iiy appraisal of independent qualified appraisers.

While fair value of the investment properties was not determined as of March 31, 2013, the
Group's management believes that there were no conditions present in 2013 that would
significantly reduce the fair value of the investment properties from the last appraisal.

Investment properties amounted to P1.607 billion and P1.610 billion as of March 31, 2013 and
2012. .

Estimated Useful Lives of Property and Equipment

The Group reviews annually the estimated useful lives of property and equipment, based on the
period on which the assets are expected to be available for use. It is possible that future results
of operation could -be materially affected by changes in these estimates. A reduction in the
estimated useful lives of property and equipment would increase recorded depreciation and
decrease the related asset account.

Property and equipment, net of accumulated depreciation and impairment losses, amounted to
P35.13 million and P38.44 million as of March 31, 2013 and 2012, respectively.

impairment of Investment in and Advances to Associates
The Group assesses impairment on assets whenever events or changes in circumstances
indicate that the carrying amount of an asset may not be recoverable. Several factors are
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considered which could trigger that impairment has occurred. Though management believes
that the assumptions used in the estimation of fair values reflected in the financial statements
are appropriate and reasonable, significant changes in these assumptions may materially affect
the assessment of recoverable values and any resulting impairment loss could have material
adverse effect on the results of operations.

The net carrying value of Investment in and Advances to Associates as of March 31, 2013 and
2012 is as follows:

2003 2012
Gross camying  Allowancefor Netcamying  Grosscamying Alowancefor  Netcamying
amount impaiment  value amount impaimen!  vake
Mariestad Mining Corporation (MMC) {Noke 13) Po7,000000 P 3500000 P 3500000 P 7060000 P - P 7000000
Siema Madre Consolidated Mines (SMCM) {Node 13) 11,756,000 5478,000 5,878,000 1175000 - 11,756,000
ATN Philippines Solar Energy Group, lnc. 12,500,000 - 12,500,000 12500000 12,500,000
Po3256000 P 9378000 P 2878000 P 31256000 P - P 31256000

Segment information

The Group's operating businesses are organized and managed separately according to the
nature of the products and services provided, with each segment representing a strategic
business unit that offers different products and serves different markets.

The industry segments where the Group operates are (i) Real estate development and (ii)
Health care management.

Management monitors the operating results of its business units separately for the purpose of
making decisions about resource allocation and performance assessment. Segment
performance is evaluated based on operating profit or loss which in certain respects is
measured differentiy from operating profit or loss in the consolidated financial statements.

The segment information in the consolidated financial statements as of March 31, 2013, 2012
and 2011 follows:

As of March 31, 2013

Corporate

Real estate Health care and others Total

Revenues P 16136634 P 6,406,737 - P 22543371
Direct costs 10,976,332 7,314,700 - 18,291,532
Gross profit 5,159,802 {907,963) - 4,251,839
Qther income {expenses) 6,045,605 987 49 6,046,641
11,205,407 {906,976) 49 10,298,480

Administrative expenses 6,758,544 1,837,408 8,918,235 17,514,187
Finance cost 1,242,571 51,800 - 1,284,471
8,001,115 1,889,308 8,918,235 18,808,658

Income hefore Income tax expense 3,204,292 {2,796,284) (8,918,186) {8,510,178)
Income tax expense ____{645,900) - {2,156,374) (2,802,274)
Loss P 3850192 P (2,796,284) P (6,761,812) P (5,707,904}
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Segment assets 1,574,065,821 42,493,311 191,094,152  1,807,653,284
Segment liabilities 58,061,005 556,618 16,397,859 75,015,482
Segment cash flows:
Operating 9,196,057 685,709 {1,440,224) 8,441,542
Investing 8,426,684 837,596 1,015,489 10,279,769
Financing {16,991,742) {1,818,651) {402,580) {19,212,973)
Other information: :
Depreciation and amortization 1,314,517 3,356,901 111,301 4,782,719
Non-cash expenses other
than depreciation 2,153,000 - 7,437,100 9,590,100
Capital expenditures 838,377 - - 838,377
As of March 31, 2012
Corporate
Real estate Health care and others Total
Revenues P 24276399 P 5751594 - P 30,027,893
Direct costs 18,834,636 8,240,293 - 27,074,929
Gross profit 5,441,763 {2,488,699) - 2,953,064
Other income (expenses) 2,240 955 80,047 83,242
5,444,003 (2,487,744) 80,047 3,036,306
Administrative expenses 4,806,373 §37,190 2,359,932 7,703,495
Finance cost 1,898,728 51,900 - 1,950,628
6,705,101 589,090 2,369,932 9,654,123
Income before income tax expense {1,261,098) (3.076,834) (2,279,885) {6,617,817)
Income tax expense 117,462 (163,638} (46,176)
Loss P (1,378,560) P (3,076,834) P (2,116247) P (6571.641)
Segment assets 1,587,959,661 45,931,299 210,213,309  1,844,104,269
Segment liabilities 80,346,046 954,133 10,377,624 91,677,803
Segment cash flows:;
Operating 12,527,830 1,434,415 (1,173,160) 12,789,085
Investing 8,130,816 7,278,542 1,291,231 16,700,589
Financing . {20,058,525) (9,687,577) (381,504} {30,107,606)
Other information;
Depreciation and amortization 1,314,517 3,539,414 150,976 5,004,907
Non-cash expenses other
than depreciation 1,185,044 42,000 1,227,044
Capital expenditures 2,111,954 - - 2,111,954
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As of March 31, 2011
Corporate
Real estate Health care and others Total
Revenues P 23955546 P 15,505,013 - P 39,550,559
Direct costs 15,604,456 13,899,076 - 29,503,532
Gross profit 8,351,090 1,695,937 - 10,047,027
Other income {expenses) 8,856 3,232 90,617 102,705
8,359,946 1,699,169 90,617 10,149,732
Administrative expenses 8,054,872 1,327,221 1,861,236 12,143,328
Finance cost 1,905,102 - - 1,905,102
10,859,974 1,327,221 1,861,236 14,048,430
[ncome before income tax expense {2,500,028) 371,948 {1,770,619) (3,898,698)
Income tax expense 252,11 170,764 33,120 456,075
Loss P (2752219 P 201,184 P (1,803,738) P (4,354,773)
Segment assets 1,602,245210 £1,332,501 216,687,206  1,870,264,918
* Segment liabilities . 93,562,605 1,245,335 10,456,582 106,264,422
Segment cash flows:
Operating 5,830,627 4,577,379 (1,746,835) 8,661,171
[nvesting {2,430,507) {4,644,350) 997,988 (6,076,869
Financing {5,151,953) 392,461 470,000 {4,289,402)
Other information;
Depreciation and amortization 1,150,322 3,539,414 150,976 4,840,712
Non-cash expenses other -
than depreciation 3,670,951 - - 3,670,951
Capital expenditures 6,995,250 - - 6,995,250
Segment liabilities do not include deferred taxes as follows:
2013 2012 2011

Deferred tax liabilities-net

P 373,622,987 P 376,488,044 P 376,938,104

§. Cash and Cash Equivalents

The composition of this account as of March 31 follows:

2013 2012

Cash in banks P 1,043,041 P 1,534,703
Cash on hand 5,000 5,000
P 1,048,041 P 1,539,703

Cash accounts with the banks generally earn interest at rates based on prevailing bank deposit
rates.

Financial Assets at Fair Value Through Profit or Loss

The Group’s financial assets at fair value through profit or loss (FVTPL) consist of shares of
stocks of publicly listed companies.

-All amounts presented have been determined directly by reference to published price quoted in

the stock market.
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The reconciliation during the year is as follows:
2013 2012
Balance at beginning of year P 630,000 P 1,274,510
Sold during the year - (602,510)
Mark-to-market loss {212,100) (42,000)
P 417,900 P 630,000

Shares of stocks classified as FVTPL costing P602,510 was sold for P682,292, resulting to a
gain of P79, 782 in 2012.

The unrealized changes in fair value of FVTPL are reported in the statement of comprehensive
income.

Accounts Receivable

The composition of this account as of March, 31 is as follows:

2013 2012
Trade
Real-estate’ P 2,934,906 P 5,989,287
Medical and health related services 758,759 469,191

P 3,693,665 P 6458478

The terms and conditions of the above receivables are as foliows:

* Receivables from real estate buyers are collectible in monthly instaliments and bear
annual interest rates of 16% computed on the diminishing balance;

¢ Trade receivables from medical and health related services are normally collectible on a
30 to 90 days term.

As of March 31, management believes that amounts are fully collectible and no provision for
doubtful accounts is necessary.

Real Estate Inventorios

Real estate inventories consist of residential lots stated at cost amounting to P4,485,000 in
2013 and P8,872,500 in 2012. :

Cost of real estate inventories charged to direct cost is as follows:

2013 2012 2011

Cost of real estate inventories 8,573,399 15,909,189 13,167,000




ATN Holdings, Inc. and Subsidiaries
Notas to Consolidated Financial Statements
March 31, 2013, 2012 and 2011

Page 18
9. Other Current Assets
The composition ‘of fhis account as of March 31 is as follows:
2013 2012
Input tax P 2,021,026 P 2,923995
Rental deposits - 98,800
Prepaid expenses 1,764,558 1,184,122
P 3,785,584 P 4,206,917
Input tax represents Value Added Tax (VAT) paid to suppliers that can be deducted against the
Group's VAT liabilities and expected to be applied in the next financial year.
10. Related Partjr Transactions

Significant transactions with related parties included in the consolidated financial statements
are as follows:

Investment Agreement with Transpacific Broadband Group International, inc. (TBG)
On January 10, 2002, the ATN entered into an investment agreement with TBGI. Under the

terms of the agreement, both parties shall contribute to the value of project investment
amounting to P30 Million. '

in particular, the"pr‘ojett investment pertains to the 9" Floor of Summit One Tower Building
consisting of 852.62 square meters. The Group being the developer of Summit One Tower
Building earned the entire 9™ floor as part of its investment aliocation.

Both parties, as co-investors, can jointly use space not exceeding 50% of the entire area. After
five (5) years from the date of this agreement, either party can terminate this investment
agreement via sale or buy out of the invested amount of either party, in case either party cannot
agree on sale or buy out at the original price of investment, termination of the investment may
proceed via sale of the project to a third party. The net proceeds from sale to a third party shail
be shared equally by the co-investors.

On December 28, 2007, via supplemental investment agreement, TBGI decided to buy-out the
remaining ATN financial interest in the Sth Floor of Summit One Tower Building at its fair
market value of P20.69 Million for 13 million TBGI shares.

TBGI shall issue to the Parent Company, 13,000,000 TBGI common shares after the listing of
additional unissued TBG| common shares in the Philippine Stock Exchange.

As of March 31, 2013, TBGI still has not issued the 13,000,000 common shares to ATN and is
presented as receivable from related party,

investment Agreement with Unipage Management
On July 20, 2002, the Group entered into an investment agreement with Unipage Management
Inc. (UMI} to co-invest and acquire a controlling block in TBGI.

Under the terms of the \agreement, the co-investment shall initially be reflected as UMI shares
in TBGI amounting to P109.25 million, and shall be divided between the parties as foliows:

I P30 Milion investment of ATN in TBGI, representing ownership of 35.9 Million TBGI
common shares, _

. P79.25 Million investment of UMI in TBGI, representing 95 Million of total TBGI shares
that UMl shall negotiate and procure from the corporation via primary shares of
shareholders of TBGI through secondary share purchase.

ATN shall compensate UMt for good performance of TBGI equivalent to 5% of the appregciation
of TBGI shares reckoned from acquisition price in recognition of UMI's technology management
and investment expertise.
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The co-investment agreement was terminated in 2010. Subsequently,16 million shares worth
P50 million was sold by UMI in behalf of ATN. Proceeds of sale are due to be remitted by UM
and are presented as receivable from related party.

Advances from Shareholders

Certain shareholder provides advances for project costs and working capital requirements of
the Group. The advances are not subject to interest and have no fixed repayment period,
During 2009, partial payment was made via assignment of 8 million shares (equivalent to P20
million) of TBG! held by Parent thru investment agreement with UMI. Furthermore, advances
from shareholders amounting to P30 million were converted thru subscription to the Parent
company's increase in capital. During 2011, certain shareholder of Palladian Land
Development, Inc. infused a total of P10.9 million primarily intended to subscribe for the
proposed increase in the authorized capital of Palladian Land Development, Inc.

As of March 31, 2013 and 2012, due to related parties amounted to P12.6 million and P25.4
million, respectively. These amounts represent due to shareholders in the amount of P10.58
million and P23.04 miflion and due to TBGI in the amount of P2.04 million and P2.32 million
which represents rental income earmed at 9F Summit Tower in 2012 and 2011, respectively.
Key management personnel do not derive compensation from the Group.

The breakdown of Receivable from related parties as of March 31 is as foliows:

2013 2012
Unipage Management, Incorporated P 68,668,822 P 68,718,822
Transpacific Broadband Group International, Inc. 20,621,926 20,686,926

P 89,290,748 P 89,405,748

No allowance for doubtful accounts was provided for the year as management believes that all
accounts are fully collectible.

The details of related party accounts that were eliminated in the process of consolidation are as
follows:

2013 2012
Advances to subsidiaries
PLDI P 32,770,837 P 26,404,926
AHCDC 4,896,879 5,211,879
MCPI 33,906,732 34,491,684

P 71,574,448 P 66,108,489

11,

Available-for-Sale Investments

The reconciliation of the carrying amounts of this account at the beginning and end of the fiscal
year is as foliows:

. 2013 2012

Balance at the beginning of fiscal year P 42126418 P 97,928,714
Sold - (50,222,066)
Changes in fair value (11,272,064) (5,580,230)

P 30,854,354 P 42,126,418
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AFS investment significantly represent the beneficial ownership of 11.2 million shares in
Transpacific Broadband Group International Inc. (TBGI), a publicly-listed company in the
Philippine Stock Exchange. The ownership of such shares arose from investment agreement
with Unipage Management Inc. {UMI) which provides for a co-ownership for a block of shares
in TBGI. The co-investment agreement was terminated in 2010.

12,

Investment Properties

(nvestment properties consist of land, raw land, condominium units and townhouses, details of
which are broken down as follows:

2013 2012 2011
Cost:
Balance at beginning of year P 365,546,968 P 359,041,703 P 352,288,453
Additions resulting from subsequent '
expenditures 838,377 21119854 - 6,995,250
Sale/disposal during the year {4,185,839) (5,606,689) {10,242,000)

362,199,446 355,546,968 359,041,703

Unrealized gain on fair value adjustment
of investment properties: A
Balance at beginning of year - 1,254,668,580  1,254668,580  1,254,668,580
1,254,668,580 1,254 668,580 1,254,668,580
P 1,606,868,026 P 1610215548 P 1,613,710,283

Prior to 2007, the Group used the cost model in valuing its investment property. For the fiscal
year ended March 31, 2007, it adopted the fair value model and accordingly, reclassified the
“Revaluation increment in investment property” to “Unrealized gain on fair value adjustment of
investment property” in the statement of comprehensive income amounting to P162 million, net
of deferred income tax,

In October 2007, all of the Group's investment properties were re-appraised by an independent
firm of appraisers which is an industry specialist in valuing these types of investment properties.
For lots, raw land and condominium units, the value were arrived at using the Sales
Comparison Approach. This is a comparative approach to value that considers the sales of
similar substitute properties and related market data and establishes a value estimate by
processes involving comparison, listings and offerings. The value of improvements was
determined under the Cost approach. The approach is based on the reproduction cost of the
subject property, less depreciation, plus the value of the land to which an estimate of
entrepreneurial incentive is commonly added.

Based on the appraiser's report, the Group recognized “fair value adjustment on investment
property” amounting to P1,000,482,520 in 2008 and P4,186,058 in 2007. The amount is not
available for distribution to stockholders until fully realized. Although there was no appraisal
made in 2013, management believes that there were no aggregating factors that would
increase or decréase the appraisal made in previous year.

On September 30, 2010, Unit 802 with a total area of 227.60 square meters costing
P10,242,000 was exchanged for another unit with an area of 155.45 square meters costing
P6,995,250,

Unit 3705 with a total area of 127.54 square meters costing P4,185,899 and Unit 3702 with a
total area of 170.83 square meters costing P 5,606,295 were sold in 2012 and 2011,
respectively.

During 2013, 2012 and 2011, rental income on certain investment properties amounted to
P8.220 million, P7.044 million and P7.027 million, respectively. Direct operating expenses
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arising from investment property amounted to P949,636 million in 2013, P1.633 million in 2012,
and P821,612 million in 2011.

Certain investment properties were pledge to the bank to secure the Groups financing
requirements (see Note 78).

13.

Investment in and Advances to Associates

The breakdown of this account is as follows:

2013 2012
Cost:
Mariestad Mining Corporation (MMC) (net of afiowance for
impairment fosses of P3,500,000) P 3,500,000 P 7,000,000
ATN Philippines Solar Energy Group, Inc. 12,500,000 12,500,000

16,000,000 19,500,000

Advances to MMC and Sierra Madre
Consolidated Mines (SMCM)} {net of atiowance for
impairment losses of P5,878,000) 5,878,000 11,756,000
Total P 21,878,000 P 31,256,000

On September 19, 2007, the Group entered into an agreement with Mariestad Mining
Corporation (MMC) and Sierra Madre Consolidated Mines (SMCM) to participate in the
extraction and mining of manganese ores in the latter's mining sites. The Group's participation
is in the form of providing financial resources to undertake the mining operations.

The Group agreed to pay P50 Million in exchange for 70% share in all the stated mining claims
of SMCM and 70% share in the outstanding capital of MMC. The schedule of payment is based
on specific milestones with a corresponding increase in ownership of the mining firms untit the
70% ceiling is reached upon the full payment of P50 Million. The amount of financial
participation as of March 31, 2009 is P7 Million which corresponds to 25% equity in the
aforementioned companies. This does not include the cost of mining equipment such as
bulldozer, loaders and dump trucks and the cost of roads and dams build in the area.

Associates in the mining industry are still in the exploration and development stage and have
no operating history.

During 2010, the Group subscribed to 12.5 million shares in ATN Solar Energy Group, inc.,
{ATN Solar) at par value of P1. From the 12.5 million shares subscribed P3.125 million have
been paid and the balance is presented in the liability section as “Subscription Payable”
amounting to P9.375 million. ATN Solar is engaged in renewable energy generation and trade
distribution of renewal energy equipment and accessories. ATN Solar secured a service
contract from the Department of Energy for its 30-MW Rodriguez Solar Power Project.

As at March 31, 2013, certain conditions are yet to be finalized including supply of material,
project financing and government permits. ATN Solar has not started commercial operation.

During 2013, an allowance for impairment was provided on investment and advances to MMC
and SMCM amounting to P9,378,000.
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14. Property and Equipment
Property and equipment consists of;
Medical Office
Equipment&  Fumiture & Leasehold Transportation

2013 Fixtures Fixtures Improvements Equipment Total
Costs

At April 1, 2012 P 34194095 P 8,158,853 P 19,792,673 P 995,536 P 63,141,157

Additions - 446,428 176,500 - 622,928

At March 31, 2013 34,194,095 8,605,281 19,969,173 995,536 63,764,085
Accumulated depreciation

At April 1, 2012 . 11,061,653 5,461,110 7,196,495 978,942 24,698,200

Provisions ) 1,805,763 §60,567 1,549,795 16,594 3,932,719

At March 31, 2013 12,867,416 6,021,677 8,746,290 995,536 28,630,819
Net Book Value

At March 31, 2013 P 21,326,679 P 2,583,604 P 11,222,883 - P 35133166

Medical Office
Equipment & Fumniture & Leasehold  Transportation

2012 Fixtures Fixtures  Improvements Equipment Total
Costs

At April 1, 2011 P 34194095 P 8158853 P 19792673 P 995,536 P 63,141,157

At March 31, 2012 34,194,005 8,158,853 19,792,673 995,536 63,141,157
Accumulated depreciation

At April 1, 2011 9,255,890 4,860,868 5,646,700 779,835 20,543,293

Provisicns 1,805,763 600,242 1,549,795 199,107 4,154,907

At March 31, 2012 11,061,653 5,461,110 7,196,495 978,942 24,698,200
Net Book Value

At March 31, 2012 P 23132442 P 2697,743 P 12596178 P 16594 P 38,442,957

Depieciation allocated to direct costs and administrative expenses are as follows:

2013 2012
Direct costs P 1,805,763 P 3,189,414
Administrative expenses 2,126,956 965,493

P 3,932,719 P 4,154,907
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15. Intangible asset
intangible asset represent the web-based portal of Managed Care Philippines, Inc. {(MCPI) for
the marketing of its medical services to local and international clients.
The movement in intangible asset is as follows:
2013 2012
Cost P 15,000,000 P 15,000,000
Accumulated amortization
Balance, Aprit 1 4,050,000 3,200,000
Provisions 850,000 850,000
Balance, March 31 4,900,000 4,050,000
Net Book Value at March 31 P 10,100,000 P 10,950,000
The amortization allocated to direct costs and administrative expenses are as follows:
2013 2012
Direct costs P 350,000 P 350,000
Administrative expenses 500,000 500,000
P 850,000 P 850,000
16. Other non-current assets
Other non-current assets represent rental deposit amounting to P98,800 in 2013,
17. Accounts payable and accrued expenses

This account consists of the following:

2013 2012
Trade P 1,820,543 P 2,296,033
Accrued expenses ' 883,956 519,160
Others . - 462,470 481,685

P 3,166,969 P 3,296,878

Terms and conditions of the above financial liabilities are as follows:

+ Trade payables are noninterest-bearing and are normally settled on a 90-day term;
» Accrued expenses are noninterest-bearing and have an average term of two {2) months;

* Other cuirent liabilities are noninterest-bearing and have a maximum term of six (8)
months. '

The fair values of accounts payable and accrued expenses have not been disclosed due to
their short duration. Management considers the carrying amounts recognized in the statement
of financial position to be a reasenable approximation of their fair values. :
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18. Bank loans
Bank loans pertain to the principal outstanding balance of peso, dollar and yen loans with Rizal
Commercial Banking Corporation and China Banking Corporation which are covered by
promissory notes. Interest on these loans at the end of reporting period ranges from 6.5% to
8% for peso loan, 4% to 5% for dollar loan and 3% for yen loan per annum. These loans are
secured by a mortgage on certain investment property with a fair value of P100,404,363,
Short-term loans 2013 2012
Peso loan P - P 240,000
USD loan - 3,148,543
Yen loan - 43,348 411
P - P 45736,954
Long-term loans 2013 2012
Peso loan P - P -
USD loan 2,883,440 -
Yen loan 30,447,436 -
P 33,330,876 P -
In 2013, the Group renewed these bank loans payable up to 2016.
19. Deposits
Deposits represent the reservation fees from real estate buyers. The same will be applied to
contract price when the buyer committed to purchase the unit. Deposits are not refundable shouid
the buyer decided not to purchase the unit.
20. Equity

Share capital
The Group’s capital structure as of March 31, 2013 and 2012 is as follows:

2013 2012

Authorized - P1 par value per share 1,200,000,000 1,200,000,000
tssued and outstanding

Class "A" P 370,000,000 P 370,000,000

Class "B" 80,000,000 80,000,000

P 450,000,000 P 450,000,000

In accordance with the Articles of Incorporation, certain restrictions have been imposed
regarding issuance and transfer of share capital as follows:

Class “A” common shares are to be issued only to citizens of the Philippines or to partnership,
association or corporation organized under the laws of the Philippines, at least 60% of the
capital or share capital outstanding is owned and held by Filipino citizens.

Class “B” common shares are to be issued to any person subject to the limitation that at any
time the total number of shares subscribed, issued or outstanding does not exceed 2/4 of the
total number of Common Class “A” shares subscribed, issued or outstanding.

At the special meeting on August 16, 2007 held by the Board of Directors, a resolution 1o
increase its authorized capital stock from P200 million to P1.2 billion was passed with the vote
of the stockholders owning at least two-thirds of the outstanding share capital and certified
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under oath by the Secretary and maijority of the Board of Directors of the corporation. The
capital wilt consist of 720,000,000 class “A” shares and 480,000,000 class “B* shares with par
value of P1 each. Out of the P1.2 billion capital increase, P250 million was subscribed and that
P220 millions will be paid through the deposits for future subscription.

On August 29, 2008, the Securities and Exchange Commission (SEC) approved the increase in
capital filed by the Company.

In 2008 and 2009, separate complaints were filed against the Company for the nullification and

. fevocation of the increase in authorized capital stock in violation of pre-emptive rights of certain
stockholder. Eventually, the complaints were dismissed after both parties entered into a
compromise agreement via signing of Joint Motion to dismiss the case.

Retained earnings

As of March 31, 2013 and 2012, Retained earnings contain the following restrictions for
dividend declarations,

2013 2012

Unrealized gain on fair value adjustment of
investment property P 873,268,006 P 878,268,006
Mark-to-market loss on FVTPL 160,924 370,934

P 878428929 P 878,638,940

The unrealized gain on fair value adjustment of investment property and market-to-market loss
on financial asset at FVTPL are not available for dividend declaration until such time that these
assets are sold or disposed.

21. Revenues

The breakdown of this account is as follows:

2013 2012 2011
Real estate sales P 7,916,250 P 17,232,054 P 15,595,013
Health care services 6,406,737 5,751,594 16,928,750
Lease of properties 8,220,384 7,044,345 7,026,796

P 22543371 P 30,027,993 P 30550550

22. Direct Costs

The breakdown of this account is as follows:

2013 2012 2011

Cost of sales P 8,573,399 P 15,909,182 P 13,167,000
Utilities 2,455,085 2,013,586 3,740,354
Depreciation and amortization 2,155,763 3,539,414 3,539,414
Salaries, wages and employee benefits 2,066,622 1,858,275 3,274,444
Taxes and licenses 949,636 1,633,319 821,612
Medical supplies 954,718 687,896 1,685,919
Professional fees 822,809 599,084 873,677
Rent ] 313,400 706,899 2,370,763
Repairs and maintenance - 21267 30,348
- Lo P 18,291,532 P 27074929 P 29503532
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23. Administrative expenses
The breakdown of this account is as follows:

2013 2012 2011
Provision for impairment P 9378000 P - P -
Depreciation and amaortization 2,626,856 P 1465493 P 1,301,298
Transportation and travel 1,248,347 868,752 890,098
Professionat fees 897,238 927,070 1,167,081
Taxes and licenses 745,694 878,826 855,144
Office supplies and printing 375,633 301,656 248,762
Salaries, wages and benefits 340,335 277,280 346,004
Security and janitorial services 310,765 164,286 177,417
Repairs and maintenance 307,744 445,964 817,180
Communication 234,813 344,796 935,606
Mark-to-market loss on FVTPL 212,100 42,000 -
Representation and entertainment 150,138 88,895 244,029
Directors' fees 35,000 95,000 88,000
Insurance 33,343 - 51,900
Association dues 4,368 461,386 429,896
Marketing expenses ’ . 412,553

) Unrealized foreign exchange loss - 1,185,044 3,670,951
Miscellaneous' =~ 613,813 157,047 507,409
P 17514187 P 7703495 P 121437328

24. Income Taxes

The major components of provision for income tax for the years ended March 31, 201 3, 2012
and 2011 are as follows:

2013 2012 2011
Current P 12187 P 126,137 P 429384
Defered {2,814,461) (172,312) 26,691

P (2802274) P {46,176) P 456,075

The reconciliation of tax on pretax income computed at the applicable statutory rates to tax
expense is as follows:

2013 2012 2011
~ Statutory income tax P (2,553,053) P (1,985345) P (1,169,610)
" Taxeflectof =

Neon- taxable income (1,813,333) - -

Non- deductible expenses 2,231,130 368,113 1,162,536

Unrecognized temporary difference 2,148,102 1,768,342 440,578

Income subject to final tax (659) {24,973) {4,120

Actual provision for income tax 12,187 126,137 429,384
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Significant component of Group's deferred tax liabilities recognized in the consolidated financial
statements is as follows:

2013 2012
Unrealized gain on fair value adjustment of investment
properties P 376,400,574 P 376,400,574
Unrealized gain on available-for-sale financial assets 112,623 168,984
Mark-to-market loss on FVTPL . 2,090 3,150
Provision for impairment ' (2,813,400) -
Retirement liability {78,900) (84,664)

P 373,622,987 P 376,488,044

Except for the related deferred tax liability on available-for-sale and fair value through profit or
loss, financial assets which are stated at %4 of 1% stock transaction, all other deferred tax
liabilities are stated at 30% income tax rate.

No deferred tax asset was recognized on the net operating loss carry-over, impairment of
receivables and unrealized foreign exchange loss of the Group.

25,

Retirement Benefits

The Group provides for estimated retirement benefits costs required to be paid under RA 7641
to qualifying employees. Under SFAS 24, “Retirement Benefit Cost”, the cost of defined
retirement benefits, including those mandated under RA 7641 should be determined using the
accrued benefits valuation method or projected benefit valuation method. Both methods require
an actuarial valuation which the Group has not undertaken. Management believes, however,
that the effect on the financial statements of the difference between the retirement cost

determined under the current method used by the Group and an acceptable actuarial valuation
method is not significant.

Benefits paid amounted to P62,209 in 2012. Retirement benefit cost recognized in the financial
statements amounted to P-0-, P58,000 and P200,497 in 2013, 2012 and 2011, respectively.

26.

l.oss Per Share

Loss per share is computed by dividing the loss by the weighted average number of common
shares as follows:

2013 2012 2011

Profit (Loss) (A} P (5707,904) P (6571641} P (4,354,773)
Divided by:

Weighted Average Shares (B) 450,000,000 450,000,000 450,000,000

Loss per share (A/B) P (0.01268) P (0.01460) P (D.00968)

As of the respective year ends, there are no potentially convertible shares.
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27,

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT OBJECTIVES AND POLICIES

Faijr values of financial instruments
The following table presents the summary of the Group’s financial assets and liabilities

recognized in the Consolidated Statements of Financial Position as of March 31, 2013 and
2012;

2013 2012
Camying - Fair Carrying fair
Valug Value Value Value
Loans and receivables -

Cash and cash equivalents P 1048041 P 1048041 P 1539703 P 1,539,703
Acounts receivable 3,693,665 3,693,665 6,458,478 6,458,478
Receivables from related party 89,290,748 89,290,748 89,405,748 89,405,748
Financial assets at fair value through profit or loss 417,900 417,500 630,000 630,000
Available-for-sale investments 30,854,354 30,854,354 42,126,418 42,126,418
P 125,304,708 P 125,304,708 P 140,160,347 P 140,160,347
Accounts payable and accrued expenses P 3166989 P 3166969 P 3206878 P 3,206,878
Short-term loans - - 46,736,954 46,736,954

Long-term loans 33,330,876 33,330,876 - -
Deposits 16,520,696 16,520,696 6,911,287 6,911,287
Payable to related party 12,621,941 12,621,941 25,357,684 25,357,684

P 65640482 P 65640482 P 82302803 P 82302803

Fair value hierarchy

The Parent company uses the following hierarchy in determining and disclosing the fair value of
financial instruments, ~

() Level 1:. Quoted prices in an active market for identical instruments;

(i) Level2:” Valuation techniques based on observable inputs other than the quoted
prices for identical assets and liabilities in active markets at measurement
date

{iii) Level 3: Valuation techniques based on unobservabie inputs. The inputs are adjusted
for information that is inconsistent with market expectations that takes into
account the risk premium inherent in the unobservable inputs.

The table below summarizes the Group’s financial instruments carried at fair value as of March

31, 2013 by the level in the fair value hierarchy recognized in the statement of financial
position,

Leve} 1 Level 2 Level 3 Total
Fair value through profit or loss P 417,900 - P - P 417,900
Available-for-sale 22,240,854 - 8,613,500 30,854,354
) P_ 22658754 P - P__ 8613500 P31,272254

There were no transfer from level 1 and level 3.

The main risks arising from the Group’s financial instruments are liquidity risk, credit risk, fair
value risk, price risk, market risk, foreign exchange risk and interest rate risk. The Group has no
format risk management program.

-
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Liquidity Risk

Liquidity or funding risk is the risk that an entity will encounter difficulty in raising funds to meet
commitments associated with financial instruments. Liquidity risk may result from either the
inabitity to sell financial assets quickly at their fair values; or counterparty failing on repayment
of a contractual obligation; or inability to generate cash inflows as anticipated.

Liquidity risk is a risk due to uncertain liquidity. An institution may suffer liquidity problems when
its credit rating falls. The Group is also exposed to liquidity risk if markets on which it depends
on are subject to loss of liguidity.

The Group manages its liquidity profile to: a) ensure that adequate funding is available at all
times; b) meet commitments as they arise without incurring unnecessary costs; c) be able to
access funding when needed at the least possible cost, and d) maintain an adequate time
spread of financial maturities,

The table beiow summarizes the maturity profile of the Group's financial liabilities at March 31,
2013 and 2012 based on contractual undiscounted payments:

Later than 1 Later than 3 Later than 1
Notlater  monih & not months & not year & not
than one Later than Ialer than later than
2013 month 3 months 1year 5 years Tolal
Accounts payable and
accrued expenses - P 88395 °P 1,820,543 ¢ 462470 P 3,166,969
Long-term foans 33,330,876 33,330,876
Deposits . - . 16,520,696 16,520,696
Payabies to related parties . - . 9,375,000 9,375,000
P - P 83395% P 1820543 P 50,680,042 P 62,393,541
Later than 1 Later than 3 Later than 1
Notiater ~ month & not months & not year & not
than one Later than {ater than later than
2012 month 3 months 1 year 5 years Tolal
Accounts payable and
accrued expenses - P 519460 P 2296033 P 481685 P 3,296,878
Short-term loans - - 45,736,954 - 46,736,954
Deposits - - - 6,911,267 6,911,287
Payables {0 related parties - - - 25,357,684 25,357 684
‘ ~ - P - P 519160 P 49032987 P 32,7506% P 82,302,803
Credit Risk

Credit risk is risk due to uncertainty in a counterparty’s (also called an obligor) ability to meet its
obligation.

Generally, the maximum credit risk exposure of financial assets is the carrying amount of the
financial assets as shown on the face of the consolidated statements of financial position (or in
the detailed analysis provided in the notes to consolidated financial statements). Credit risk,
therefore, is only disclosed in circumstances where the maximum potential loss differs
significantly from the financial asset’s carrying amount.

The table below shows the gross maximum exposure to credit risk of the Group as of March 31,
2013 and 2012. Net maximum exposure is the effect after considering the collaterals and other
credit enhancements.
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Gross maximum exposure
2013 2012

Cash and cash equivalents* P 1,043,041 P 1,534,703

FVTPL 417,900 630,000

AFS 30,854,354 42,126,418

Accounts receivable 3,693,665 6,458,478

Receivable from related parties 89,290,748 89,405,748

* exciudes PS,000 petty cash fund P 125299708 P 140,155 347
Credit quality of the Group's assets as of March 31, 2013 and 2012 is as follows:

Neither past due nor impaired Past due
_ High Standard  Substandard but not

2013 s grade grade grade impaired Total
Cash and cash equivalents P 1,043,041 - - - P 1,043,041
FVTPL - P #7900 . - 417,900
AFS - 30,854,354 - - 30,854,354
Accounts receivable - 2,934,909 758,756 - 3,693,665

Receivable from related parties

- 89,290,748 89,290,748

P1,043,041 P 34,207,163 P 758,

756 P P 89,290,748 P 125,299,708

Neither past due nor impaired Past due
High Standard ~ Substandard but not
2012 grade grade grade impaired Total
Cash and cash equivalents P1,534,703 P - P - P - P 1534703
FVTPL - 630,000 - - 630,000
AFS - 42,126,418 - - 42,126,418
Accounts receivable - 1,873,714 1,258,000 3,326,764 6,458,478

Receivable from related parties - 89,405,748 89,405,748

P1,534,703 P 44630132 P 1258000 P 92,732,512 P 140,155,347

High grade cash and cash equivalents are short-term placements placed, invested, or
deposited in banks belonging to the top banks in the Philippines in terms of resources and
profitability.

High grade accounts, other than cash and cash equivalents, are accounts considered to be of
high value. The counterparties have a very remote likelihood of default and have consistently
exhibited good paying habits,

Standard grade accounts are active accounts with propensity of deteriorating to mid-range age
buckets. These accounts are typically not impaired as the counterparties generally respond to
credit actions and update their payments accordingly.

Substandard grade accounts are accounts which have probability of impairment based on
historical trend. These accounts show propensity to default in payment despite regular follow-
up actions and extended payment terms. '
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The aging analysis of past due accounts which are unimpaired is as follows:
Receivable
Accounts from related
2013 Receivable parties Total
Past due 31-60 days - - -
Past due 61-90 days - - -
Past due 91-120 days - - -
Over 120 days P - P 89,290,748 P 89,290,748
P - P 89,290,748 P 89,290,748
Receivable
Accounts from related
2012 Receivable parties Total
Past due 31-60 days - - P -

Past due 61-90 days . . -
Past due 91-120 days - - -
Over 120 days 3,326,764 P 89,405,748 92,732,512

3,326,764 P 89405748 P 92,732,512

oo

Market Risk

The Group is exposed to market risk with respects to financial instruments it holds in equity
securities.

Foreign Exchange Risk

The Group is exposed to foreign exchange risk arising from currency exposures primarily with
respect to the Yen and Dollar loans. Foreign exchange risk arises when future commercial
transactions and recognized assets and liabilities are denominated in a currency that is not the
Group's functional currency. Significant fluctuation in the exchange rates could significantly
affect the Group’s financiatl position. :

. The carrying amount of the Group’s foreign currency denominated monetary liabilities at the

reporting date is as follows:

2013 2012
Peso Foreign Peso Foreign
Equivalent Equivalent Equivalent Equivalent
Japanese Yen Loan ' - JPY 63,604,420 P 43,348411 JPY 77,549,058
US Dollar Lean - $ 70,000 3,148,542 § 71,675
- P 46,496,953

The table below details the Group’s sensitivity to a 5% increase and decrease in the functional
currency of the Group against the relevant foreign currencies. The sensitivity rate used in
reporting foreign currency risk is 5% and it represents management's assessment of the
reasonably possible change in foreign exchange rates. The sensitivity analysis includes only
outstanding foreign currency denominated monetary items and adjusts their translation at the
pericd and in foreign currency rates. The sensitivity analysis includes all of the Group’s foreign
currency denominated liabilities. A positive number below indicates an increase in net income
when the functional currency of the Group strengthens at 5% against the relevant currency,
there would be an equal and opposite impact on the net income when the balances would be
negative.
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Effect on
income
2013 before taxes
Increase/Decrease in Peso to US Dollar Rate
+5% +.14 Million
-5% -.14 Million
Increase/Decrease in Peso to Japanese Yen Rate .
+5% +1.5 Million
- 5% -1.5 Million
Effect on
income
2012 . before faxes
Increase/Decrease in Peso to US Dollar Rate
+5% +.16 Million
-5% -.16 Million
Increase/Decrease in Peso to Japanese Yen Rate
+5% +2.2 Million
- 8% -2.2 Miliion

interest Rate Risk

The primary source of the Group's interest rates risk relates to debt instruments. The interest
rates on this liability are disclosed in Note 18.

An estimate of 100 basis points increase or decrease is used in reporting interest rate changes
on fair value of loans and represents management’s assessment of the reasonable possible
change in interest rates.

The effect on profit for the year is increase or decrease by P621,286.

Price Risk

The Group is exposed to property price and property rentals risk and to market price changes
of financial assets through profit or loss.

Capital Management

The Group manages its capital to ensure that it will be able to continue as a going concern
while maximizing the return to shareholders through the optimization of the debt and equity
balance. The Group’s overall strategy remains unchanged from 2008,

The Group sets the amount of capital in proportion to risk. The Group manages the capital
structure and makes adjustments to it in light of changes in economic conditions and the risk
characteristics of the underlying assets. In order to maintain or adjust the capital structure, the
Group may adjust the dividends paid to shareholders or issue new shares,

The capital structure of the Group consists of issued share capital and additional paid-in capital.

The financial ratio at the year end, which is within the acceptable range of the Group, is as
follows:

_ 2013 2012
Equity P 1,355,014,815 P 1,375038,422
Total assets 1,807,653,284  1,844,104,269
Ratio 0.75 0.75
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27. Commitments and contingencies

Operating lease commitments

The lease term is for a period of one year and renewable at the option of both parties at least 60
days prior to the expiration of the lease. The lease agreement, among others, provides for (i)
payment of one month advance rental and issuance of post dated checks equivalent to 11 months
rental (i) prohibition on the sublease of leased premises without the consent of the lessor, and (iii)
payment of security deposit to guaranty faithful compliance by the lessee.

Contingencies

1.) On May 2, 2012, a complaint was filed at the Company Registration and Monitoring
Department (CRMD) of the Securities and Exchange Commission against ATN Holdings, Inc. for
the nultification, revocation and cancellation of the certificate of increase of capital stock and the
certificate of filing of amended articles of incorporation in violation of pre-emptive rights of certain
stockholder.

As of March 31, 2013, the subject case is still pending with the CRMD-SEC.

The management, in consultation with its legal counsel, believes that the case has no merit and will
be eventually decided in favor of the Company.

N
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ATN HOLDINGS, INC. AND SUBSIDIARIES
Schedule i- Effective Standards and Interpretations under the PFRS

March 31, 2013

PHILIPPINE FINANCIAL REPORTING AND STANDARDS AND Not Not
INTERPRETATIONS - Adopted adopted | applicable
Effective as of March 31, 2013
PFRS's Practice Statement Management Commentary
Philippine Financial Reporting Standards
PFRS 1 First time adoption of Philippine Financial Reporting Standards X
(Revised)
Amendments to PFRS 1 and PAS 27: Cost of an investment in a x
Subsidiary; Jointly Controlled entity or Associate
Amendments to PFRS 1: Additional exemptions for First Time x
Adopters
Amendments to PFRS 1: Limited exemptions from Comparative
PFRS 7 Disclosures for First Time Adopters X
Amendments to PFRS 1: Severe Myperinflation and removal of
Fixed Date for First Time Adopters X
Amendments to PFRS 1. Government Loans X
PFRS 2 [Share - Based Payment X
Amendments to PFRS 2: Vesting Conditions and Cancellations X
Amendments to PFRS 2: Group Cash - settied Share - Based
payment Transactions X
(Ezﬁsseg) Business Combinations X
PFRS 4 [Insurance Contracis X
Amendments to PAS 39 and PFRS 4: Financial Guarantee
Contracts X
PFRS 5 |Non-current assets held for sale and discontinued operations X
PFRS 6 |Exploration for and Evaluation of Mineral Resources X
PFRS 7 |Financial Instruments: Disclosures X
Amendments to PFRS 7: Transition X
Amendments to PAS 39 and PFRS 7: Reclassification of Financial x
Assets
Amendments to PAS 39 and PFRS 7: Reclassification of Financiai
Assets - Effective Date and Transition X
Amendments to PFRS 7: Improving Disclosures about financial x
instruments
Amendments to PFRS 7: Disclosures - Transfers of Financial
assets X
Amendments to PFRS 7: Disclosures - Offsetting financial assets
and financial liabilities X
Amendments to PFRS 7: mandatory effective date of PFRS 9 and
transition disclosures X
PFRS 8 |Cperating segments X
PFRS 9 |Financial Instruments X
Amendments to PFRS 9; Mandatory Effective Date of PFRS 9 and
Transition Disclosures X
[PFRS 10 |Consolidated Financial statements X
PFRS 11 [Joint agreements X
PFRS 12 |Disclosure of Interest in Other Entities X
PFRS 13 |Fair Value Measurement X




PHILIPPINE FINANCIAL REPORTING AND STANDARDS AND Not Not
l INTERPRETATIONS Adopted adopted | applicable
Effective as of March 31, 2013
' [Philippine Accounting Standards , | [ | !
PAS 1 ' |Presentation of Financial Statements x |
(Revised) |Amendment to PAS 1: Capital Disclosures X |
l Amendments to PAS 32 and PAS 1: Puttable Financial x |
Instruments and Obligations Arising on Liquidation
Amendments to PAS 32 and PAS 1: Presentation of items of %
Other Comprehensive Income
' PAS 2 [Inventories X
PAS 7 |Statement of Cash flows X
PAS 8 |Accounting Policies, Changes in Accounting estimates and x
errors
l PAS 10 |Events after the Balance Sheet Date X
PAS 11 |Construction Contracts X
PAS 12 [Income Taxes X
l Amendment to PAS 12 - Deferred Tax: Recovery of Underiying X
Assets
PAS 16 [Property, Plant and Equipment X
PAS 17 |Leases X
l PAS 18 |Rewenue X
PAS 19 {Employee benefits X
Amendments to PAS 19: Actuanal Gains and Losses: Group x
l plans and disclosures
PAS 19
(Amended) Employee benefits ) . X
PAS 20 [Accounting for Government Grants and Disclosure of %
' |Government Assistance
I PAS 21 |The effects of changes in Foreign Exchange rates X
Amendment: Net investment in a Foreign Operation X
I (22\?523) Bommowing Costs X
(22\?523) Related Party disclosures X
I PAS 26 [Accounting and Reporting by Retirement benefit plans %
(;2:;2;) Separate Financial Statements x
PAS 28 X X
(Amended) |Investment in Assaociates and Joint Ventuses
I PAS 28 |Financial Reporting in Hyperinfiationary Economies X
PAS 31 |Interest in Joint Ventures X
PAS 32 |Financial Instruments: Disclosure and Presentation X
I Amendments to PAS 32 and PAS 1. Futtable Financial
Instruments and Obligations Arising on Liquidation X
Amendment to PAS 32; Classification of Rights issues
I Amendments to PAS 32: Offsetting Financial Assets and «
Financial Liabilities
PAS 33 |Eamings per share X
PAS 34 lInterim Financial Reporting X
l PAS 36 [Impairment of Assets . ' X
PAS 37 [Provisions, Contingent Liabilities and Contingent Assets X
PAS 38 [Intangible Assets . . X
l 2




PHILIPPINE FINANCIALL REPORTING AND STANDARDS AND Not Not
INTERPRETATIONS Adopted adopted | applicable
Effective as of March 31, 2013
PAS 39 |Financial instruments: Recognition and Measurement
Amendments to PAS 39: Transition and initial Recognition of
- |Financial Assets and Financial Liabilities
AmendmentS TO pas 39: Cash Flow Hedge Accounting of %
Forecast Intragroup Transactions
Amendments to PAS 39: Tha Fair Valug Option X
Amendments to PAS 39 and PFRS 4: Financial Guaranteo X
Contracts
Amendments to PAS 39 and PFRS 7: Reclassification of x
Financiat Assets
Amendments to PAS 39 and PFRS 7. Reclassification of x
Financial Assets - Effective Date and Transition
Amendments to Philippine Intempretation IFRIC-O and PAS 39 X
Embedded Derivatives
Amendment to PAS 39:. Eligibie Hedged ltems X
PAS 40 |invesment Property X
PAS 41 |Agriculture X
[Philippine Interpretations |
IFRIC 1 [Changes in Existing Decommissioning, Restoration and x
Similar Liabilities
IFRIC 2 [Member's share in Co-operative entities and Similar X
Instruments
IFRIC 4 |Determining whether an Arrangement contains a Loase X
IFRIC & |Rights to Interests Arising from Decommisioning, Restoration X
and Envronmental Rehabilitation Funds
IFRIC 6 . {Liabilities Arnising from Participating in 2 Specific Market-Waste «
Electrical and Electronic Component
IFRIC 7 [Applying the Restatement Approach under PAS 29 Financial x
Reporting under Hyperinflationary Economies
IFRIC 8 |[Scope of PFRS 2 X
IFRIC 8 [Reassessment of Embedded Derivatives X
Amendments to Philippine Interpretations IFRIC-O and PAS 30-
o X
Embedded Derivatives
IFRIC 10 |Interim Financial Reporting and Impairment X
IFRIC 11 |PFRS 2-Group and Treasury share transactions X
IFRIC 12 |Senice Coricession Arrangements 3
IFRIC 13 |Customer Loyalty Programmes X
IFRIC 14 [The Limit on a Defined Bensfit Asset, Minimum Funding X
Requirement and Their Interaction
Amendments to Philippine Interpretations IFRIC-14,
i . - X
Prepayments of a Minimum Funding Requirement
IFRIC 16 |Hedges of a Net Investment in Foreign Operation X
IFRIC 17 [Distribution of Non Cash Assets to Owners X
IFRIC 18 |Transfers of Assets from Customers X
IFRIC 1¢ |Extinguishing Financial Liabilities with Equity Instruments X
IFRIC 20 [Stripping Costs in the Production Phase of a Surface Mine X
SIC - 7 [Intreduction of the Euro X
SIC - 10 |Govwernment Assistance - No specific relation to Operating "
Activities . ’
SIC - 12 |Consolidation - Special purpose entities x
JAmendment to SIC - 12: Scope of SIC - 12 X
SIC - 13 {Jaintly Controlled Entities ~ Non Monetary Contributions by x
Venturers




PHILIPPINE FINANCIAL REPORTING AND STANDARDS AND

INTERPRETATIONS Adopted Not Not
adopted | applicable
Effective as of March 31, 2013
SIC - 15 |Operating Leases - incentives X
SIC - 21 N
income Taxes - Recovery of Revalued Non-Depreciable Assets
SIC - 25 [Income Taxes - Changes in the Tax Status of an Entity or its N
Shareholders
SIC - 27 |Evaluating the Substance of Transactions Involving the Legal x
form.of a Lease *
SIC - 29 [Senice Concession Arrangements - Disclosures X
SIC - 31 |Rewenue - Barter TransactionsInvolving Advertising Senices X
SIC - 32 [Intangible Assets - Web Site Costs X




ATN HOLDINGS, INC. AND SUBSIDIARIES
Schedule 1l - Financial Soundness Indicator
I Pursuant to SRC Rule 68, As Amended
' March 31, 2013 and 2012
l 2013 2012
A. Currentfiiquidity ratios
I Current ratio 4.241 0.434
Quick ratio 2,825 0.256
Cash ratio 0.463 0.043
B. Solvency ratio/Debt-to-equity ratio
_ l Soivency ratio {0.012) {0.017)
C. Asset-to-Equity ratio 1.330 1.340
l D. Interest Rate Coverage ratio
interest coverage ratio {5.574) (2.393)
l E. Profitability ratios
Net profit margin analysis . : -25.320% -21.885%
Return on assets -0.313% -0.354%
Return on equity A -0.417% -0.475%
I Return on capitai employed -0.393% -0.444%
l 5




ATN HOLDINGS, INC.

Schedule Ill - Parent Company Retained Earnings Available for Dividend Declaration

March 31, 2013

Balance at beginning of year

Loss during the period closed to Retained Earnings

Less:

Sub-total:

Add:

Non-actual/unrealized income net of tax

Equity in net income of associatefjoint venture

Unrealized foreign exchange gain - net {except those atfributable to
Cash and Cash Equivalents)

Unrealized actuarial gain

Fair value adjustment on financial assets at FVTPL

Fair Value adjustment of Investment Property

Adjustment due to deviation from PFRS/GAAP-gain

Other unrealized gains or adjustments to the retained eamings as a
result of certain transactions aceounted for under the PFRS

Non-actual losses

- Depregiation on revaluation increment (after tax)

Adjustment due to deviation from PFRSIGAAP - loss
Loss on fair value adjustment of investment property (after tax)

Net income actually earned during the period

Add {Less): Dividend declarations during the period

Appropriations of Retained Eamings during the period
Reversals of appropriations

Effects of prior period adjustments

Treasury shares

Balance at end of year

P 843,594,675
(5,707,904)
6,044,444
160,924
878,268,006
- 884,473,373
(46,586,602)
(46,586,602)

P_(46,586,602)




ATN HOLDINGS, INC. AND SUBSIDIARIES
Schedule IV - A map showing the relationship between and among the Company
and its ultimate Parent Company, subsidiaries and associates
Pursuant to Rule 68 as Amended
March 31, 2013

ATN Holdings, Inc.
(Uttimate Parent)

Palladian Land Advanced Home Concept . ATN Philippines
N Managed Care Phil., Inc.
Development, Inc Development Corporation (Wholly Owned Subsidiary) Solar Energy Group, Inc.
(Wholly Owned Subsidiary) (Wholly Owned Subsidiary) y y {Associate)
7




ATN HOLDINGS, INC.

AND SUBSIDIARIES

Schedule A - Marketable Securities

March 31, 2013
Number of share Amount shown in the Valued based on market Income
Name of Issuing entity and association of or principal amount statement of financial quotation at the end of received and
each issue of bonds and notes position reporting period accrued
AT FAIR VALUE THROUGH PROFIT OR LOSS
Transpacific Broadband Group Intemational, Inc. 210,000 P 417,800 P 417,900
8




ATN HOLDINGS, INC, AND SUBSIDIARIES
Schedule B - Non-Current Marketable Equity Securities, Other Long Term Investment in Stocks and Other Investments
March 31, 2013

Name of Issuing entity
and association of each issue

Number of shares
or principal amount
of bonds and notes

Amount shown in |  Equity in net earnings
the statement of (losses) of the
financial position | investee for the period

Income received
and accrued

INVESTMENT IN ASSOCIATES
Mariestad Mining Corporation (MMC)

P 7,000,000 -

ATN Philippines Solar Energy Group, Inc. - 12,500,000 - -
Less: Allowance for impairment loss - (3,500,000)
_ - P 16,000,000 - -
AVAILABLE FOR SALE INVESTMENTS
Transpacific Broadband Group international, Inc. 11,160,459 P 22,209,314 - -
Universal Rightfield Property Holdings, Inc. 830,000 31,540 - -
Ambulataory Health Care Institute, Inc. 102,042 8,613,500 - -
Total 12,092,501 P 30,854,354 - -
9




ATN HOLDINGS, INC. AND SUBSIDIARIES
Schedule C - Amount Recelvabla from Directars, Officers, Employees, Related parties and Principal Stockholders (Other than Related Parties)

March 31, 2013
palance af Amounts Allowance for Balance at
Name and Designation of beginni it u .
omgow owmom_..om_ e coilected impairment Sl fon Curre end of period
Mariestad Mining Corporation and Sierra Madre
Consolidated Mines 11,756,000 P - P -P 5,878,000 P - P 5,878,000 P 5,878,000
Transpacific Broadband
Group Intemnational, Inc. 20,686,926 - 65,000 - - 20,621,926 20,621,926
Unipage Maniagement, Inc. 68,718,822 50,000 - - 68,668,822 68,668,822
101,161,748 P P 115000 P 5,878,000 P - P 95168748 P 95,168,748

10




ATN HOLDINGS, INC. AND SUBSIDIARIES
Schedule D - Amounts Receivable from Related Parties
which are Eliminated during the Consolidation of Financial Statements
March 31, 2013

Balance at Balance
Related Party beginning Payment Addition at end of
of period period
Palladian Land Development, Inc. P 26,404,926 813,000 7178911 P 32,770,837
Advanced Home Concept Development Corporation 5,211,879 315,000 - 4,896,879
Managed Care Philippines, Inc. 34,491 684 895,477 310,525 33,906,732
Total P 66,108,489 2,023,477 7,489,436 P 71,574,448
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ATN HOLDINGS, INC. AND mcmm_c_!m_mm
Schedule E - Intangible Assets (Other assets)

March 31, 2013

Balance at Balance
Portal and enterprise system beginning Additions Disposal at end of
of period  period
Cost 15,000,000 - 15,000,000
Accumulated amortization 4,050,000 P 850,000 4,800,000
Net Book Value 10,950,000 P 850,000 10,100,000

12




ATN HOLDINGS, INC. AND SUBSIDIARIES
Schedule F - Long-Term Debt |
March 31, 2013

Balance at Unrealized foreign Balance

beginning Payment Addition 19 atend of

of period A exchange gain period
Japan-PNB Leasing & Finance Corp. P 240000 P 240,000 P - P - P -
China Banking Carporation 3,148,543 71,634 - 193,468 2,883,441
Rizal Commercial Banking Corporation 43,348,411 7,050,000 - 5,850,876 P 30,447,435
Total P 46,736,954 P 7,361,634 P - P 6,044,444 P 33,330,876

13



ATN HOLDINGS, INC. AND SUBSIDIARIES
Schedule G - Indebtedness to Related Parties (Long-term loans form related parties)

March 31, 2013

Balance at Balance
Related Party beginning Payment Addition at end of
of period period
Transpacific Broadband
Group International, Inc. P 2,319,357 P 2,785,919 P 2,507,645 P 2,041,083
Stockhalder 23,038,327 15,262,820 2,805,351 10,580,858
Total P 25,357,684 P 18,048,739 P 5,312,996 P 12,621,941
14



ATN HOLDINGS, INC. AND SUBSIDIARIES
Schedule | - Share Capital
March 31, 2013

z:ﬂwﬂaowﬁ mh.wam Number of shares
Title of Number of utstan &M a resened for options, Number of shares Directors. office
,_ e shares Om_..oi: :m_o_.m warrants, held by related __.mn._u em ._o o rs Others
ssue authorized u convertion and other parties an ployees
related balance sheet ;
. rights
caption
Common shares - P1 par value
Class A 720,000,000 370,000,000 279,237,308 90,762,692
Class B 480,000,000 80,000,000 153,502 79,846 498
1,200,000,000 450,000,000 279,390,810 170,609,190
15






