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SECURITIES AND EXCHANGE COMMISSION

SEC FORM 17-Q

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES
REGULATION CODE AND SRC RULE 17 (2) (b) THEREUNDER

1. For the quarterly period ended June 30, 2013

2. Commission identification no. 37535 3.BIR Tax Identification No. 005-056-869

4.  ATN Holdings, In¢. (the “Company”}

5.  Philippines

6. Industry Classification Code:

7. Sth Floor, Summit One Tower, 530 Shaw Blvd., 1550 Mandaluyong City

8. Telephone No. 717-0523/ 718-3721

9. The Company did not change its name, address or fiscal year during the period covered by this report.

10. Securities registered pursuant to Saections 4 and 8 of the RSA

Title of each Class Number of shares of commeon

stock outstanding and
amount of debt cutstanding

Common Stock, P1.00

Class “A” 370,000,000
Class "B’ 80,000,000

11. These securities are not ail listed on the Philippine Stock Exchange.
{a) The company has filed all reports required to be filed by Section 17 of the Code and SRC Rule 17
thereunder or Sections 11 of the RSA and RSA 11(a)-1 thereunder, and Sections 26 and 141 of the
Corporation Code of the Philippines, during the preceding tweive (12) months {(or for such shorter
period the registrant was required to file such reports)

{b) The company has been subject to such filing requirements for the past ninety (90) days.

i. Financial Statements.




ATN HOLDINGS, INC. and Subsidiaries

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

{Unaudited) Audited
June 30 March 31
Notes 2013 2013
ASSETS
Current Assets
Cash and cash equivalent 3 P1,065,905 P1,048,041
Financial assets at fair value
through profit and loss 4 417,900 417,900
Account receivables 5 3,741,954 3,693,665
Real estate inventories 6 4,485,000 4,485,000
Other current assets 7 3,451,625 3,785.584
13,162,384 13,430,190
Noncurrent Assets
Receivable from related parties 8 89,290,748 89,290,748
Available-for-sale investments 9 30,854,354 30,854,354
Investment in properties 16 1,606,868,026 1,606.868.026
Investment in and advances to associates 11 21,878,000 21,878,000
Property and equipment - net i2 33,230,754 35,133.t66
Intangible asset 13 9,675,000 10,100,000
Other non-current assets 98,800 98,800
1,791,895,682 1,794,223,094
TOTAL ASSETS P1,805,058,066 P1,807,653,284
LIABILITIES AND EQUITY
LIABILITIES
Current Liabilities
Accounts payable and accrued expenses 14 P2.679,773 P3,166,969
Income tax payable 6,259 -
2,686,032 3,166,969
Noacurrent Liabilities
Long-term loans 15 31,080,876 33,330,876
Deposits 16 18,047.221 16,520,696
Subscription pavable 9,375,000 9,375,000
Pavable to related parties 8 11,226 926 12,621,941
Deferred tax liabilities 373,622,987 373,622,987
444,253,010 445 471 300
Total Liabilities 446,939,042 448,638,469
EQUITY
Share capital 450,000,000 450,000,000
Share premtums 22,373,956 22373956
Unrealized gain on available-for sale
financial asset-net of tax 48,754,088 48.754,088
Retained earnings 836,990 980 837,886,771
TOTAL EQUITY 1,358,119,024 1,359,014,315
TOTAL LIABILITIES AND EQUITY P1,805,058,066 P1,807,653,284

—
See accompanying Notes to Financial Statements.




ATN HOLDINGS, INC. and Subsidiaries

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

First Quarter Ending
Note June 30, 2613 June 30, 2012
REVENUES 17 P8,403,857 P9,518.167
DIRECT COST 13 4,931,194 8.515,077
GROSS PROFIT (LOSS) 3,472,663 1,003,030
OTHER INCOME
Interest 432 10,163
3,473,095 1,013,193
ADMINISTRATIVE EXPENSES 19 3.850,909 2,742,103
FINANCE COST 446,628 679,737
INCOME (LOSS) BEFORE INCOME TAX (824,442) (2,408.647)
INCOME TAX EXPENSE 71,349 53,022
NET PROFIT (LOSS) FOR THE PERIOD (P895,791) (P2,461,669)
EARNINGS PER SHARE 20 (0.00199) (0.00547)

See accompanying Notes to Financial Statements.




ATN HOLDINGS, INC. and Subsidiaries

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Ist Qtr. Ending
June 30, 2013 June 30, 2012
SHARE CAPITAL
Balance at beginning of fiscal year P450,000,000 P450.000,000
Issuance during the year - -
Balance at end of fiscal year 450,000,000 450,000,000
SHARE PREMIUM 22,373,936 22,373,956
UNREALIZED GAIN ON AVAILABLE-FOR-SALE
FINANCIAL ASSETS - net of tax
Balance at beginning of fiscal year 48,754,088 59,969,791
Change in fair value - -
48,754,088 59,969,791
RETAINED EARNINGS
Balance at beginning of fiscal year 837,886,771 843,594,675
Net profit, (loss) (895,791) (2,461,669)
836,990,980 841,133,006
_ _ __ P1,338,119,024 P1,373,476,753

See accompanying Notes to Financial Statements.




ATN HOLDINGS, INC. and Sabsidiaries

CONSOLIDATED STATEMENTS OF CASH FLOWS

First Quarter Ending
Junc 30, 2013 June 30, 2012
CASH FLOWS FROM OPERATING ACTIVITIES
Profit (loss) before tax (P895.791) {P2.461,669)
Adjustments to reconcile net income to cash
Depreciation and amortization 2,327,412 2,381,750
Interest income (432) (10,163)
Interest cxpense 446628 670,737
Operating income before working capital changes 1,877,817 589,655
Decrease {increase) in current assets
Receivables (48,289) 494,137
Other current assets 333,959 302,642
Increase {decrease) in current liabilities
Accounts payablc and accrued expenses (480,937) (510,666)
Cash (used in) provided by operations 1,682,550 475,768
Interest incotne 432 10,163
Interest expense (446,628) (679,737)
Income taxes paid - (14,519)
Cash flows from Opcmting Activities 1,236,354 (208,325)
CASH FLOWS FROM INVESTING ACTIVITIES
(Increased) decreased in investment properties - 3,343,886
(increased) decreased in receivable from related panies N (947,674)
(Increased) decreased in property and equipment - {78.286)
Increased (decreased) in deposits 2,426,525 5,191,060
2,426,525 7,509,586
CASH FLOWS FROM FINANCING ACTIVITIES
Increase {decrease) of long-term loans (2,250,000} (5.111,634)
Increase (decrease) of payables to related parlies (£,395,015) (3,146 ,626)
(3,645,015) (8,258 260)
NET INCREASE/(DECREASE) IN CASH 17,864 (956,999)
CASH AT BEGINNING OF PERIOD 1,048,041 1,539,703
CASH AT END OF PERIOD . P1,065,905 P582,704

See accompanying Notes 10 Financial Statements.




ATN HOLDINGS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2013

1.

Basis for Financial Presentation
The interim financial statements have been prepared in conformity with Philippine Financial
Reporting Standards (PFRS).

Changes in Accounting Policies

The accounting policies adopted in the preparation of the interim consolidated financial
statements are consistent with those followed in the preparation of the company’s annual
consolidated financial statement as of and for the fiscal vear ended March 31, 2013, except for
the adoption of the following Philippine Accounting Standards (PAS), PFRS and Philippine
Interpretations which became effective as of January 1, 2013,

Several other new standards and amendments apply for the first time in 2013. However, these
do not have a material impact on the interim consolidated financial statements of the company.

The nature and the impact of each new standard/amendments is described below:

PFRS 1. Government Loans — Amendments to PFRS 1

These amendmenis required first-time adopters fo apply the requirements of PAS 20,
Accounting for Government Grants and Disclosures of Government Assistance, prospectively to
govemnment loans existing at the date of transition to PFRS. Entities any chose to apply the
requirements of IFRS 9 (or TAS 39, as applicable} and PAS 20 to government foans
retrospectively if the information needed to do so had been obtained at the tme of initially
accounting for that loan. The exception would give first-time adopters relief from retrospective
measurement of government loans with below-market rate of interest. The amendment is
effective for annual periods on or after January i, 2013. The amendment has no impact on the
Company.

PFRS 7. Financial Instruments: Disclosures - Offsetting Financial Assets and Financial

‘These amendments require an entity to disclose information about rights of set-off and related
arrangements (such as coilateral agreements). The new disclosures are required for all
recognized financial instruments that are set off in accordance with PAS 32. These disclosures
also apply to recognized financial instruments that are subject to an enforceable master netting
arrangement of “similar agreement”, irrespective of whether they are set-off in accordance with
PAS 32. The amendments require entities to disclose, in a tabular format unless another format
is more appropriate, the following minimum quantitative information. This is presented
separately for financial assets and financial liabilities recognized at the end of the reporting
riod.
e a) The gross amounts of those recognized financial assets and recognized financial
liabilities;
b) The amounts that are set off in accordance with the criteria in PAS 32 when
determining the net amounts presented in the statement of financial position,
¢} The net amounts presented in the stalement of financial position;
d} The amounts subject to an enforceable master netting arrangement or similar
agreement that are not otherwise included in (b) above, including;
i.  Amounts relaied to recognized financial instruments that do not meet some or
all of the offsetting criteria in PAS 32: and
1. Amounts related to financial collateral (including cash collateral); and
e} The net amount after deducting the amounis in (d) from the amounts in {c) above.

The amendments to PFRS 7 are to be retrospectively applied and are effective for annuai
periods begging on or after January 1, 2013, The amendments affect disclosures only and have
no impact on the Company’s financial position or performance.

PFRS 10, Consolidated Statements

PRFS 10 replaces the portion of PAS 27, Consolidated and Separate Financial Statements, that
addresses the accounting for consolidated financial statements. It also includes the issues raised
in SIC 12, Consolidation — Special Purpose Entities. PFRS 10 establishes a single control modei
that applies to all entities including special purpose entities. The changes introduced by PFRS




10 will require management 1o exercise signiftcant judgment to determine which entities are
controlled, and therefore, are required to be consolidated by a parent, compared with the
requirements that were in PAS 27. The application of this new standard does not have an impact
on the financial statements of the Company.

PFRS 11, Joint Arrangement

PFRS 11 replaces PAS 31, Interests in Joint Ventures, and SIC 13, Jointly Controlled Entities —
Non-Monetary Contribution by Venturers. PFRS 11 removes the option to account for jointly
controfled entities using proportionate consolidation. Instead, jointly controlled entities that
meet the definition of a joint venture must be accounted for using the equity method. The
application of this new standard does not have an impact on the financial statements of the
Fompany.

PFRS 12, Disclosure of Interests in niities

PFRS 12 includes alf the disclosures related to consolidated financial statements that were
previously in PAS 27, as well as all the disclosures that were previously included in PAS 31 and
PAS 28. Investment in Associates. These disclosures relate to an entity’s interests in
subsidianies, joint arrangements, associates and structured entities. A number of new disclosures
are also required. None of these disclosure requirements are applicable for the interim financial
statements, unless significant events and transactions in the interim period require that they are
provided. Accordingly, the Company has nol made such disclosures.

PERS 13. Fair Value Measurement

PFRS 13 establishes a single source of guidance under PFRSs for all fair value measurements.
PFRS 13 does not change when an entity is required to use fair value, but rather provides
guidance on how to measure fair value under PFRS when fair value is required or permitted.
This standard should be applied prospectively as of the beginning of the annual period in which
it is initiatly applied. Its disclosure requirements need not be applied in comparative information
provided for periods before initial application of PRS 13. The effect of the adoption had no
significant impact on the Company’s financial position and performance.

PAS 27, Separate Financial Statements {(as revised in 2011}

As a consequence of the issuance of the new PFRS 10, Consolidated Financtal Statements, and
PFRS 12, Disclosure of Interest in Other Entities, what remains of PAS 27 is limited to
accounting for subsidiaries, jointly controtled entilies, and associates in the separate financiaj
statements. The adoption of the amended PAS 27 will not have a significant impact on the
separate financial stalements of the Company. The amendment becomes effective for annual
periods beginning on or after January 1, 2013.

PAS 28, Investments in Associates and Joint Ventures (as revised in 2011)

As a consequence of the issuance of the new PFRS 11, Joint Arrangemenis, PFRS 12,
Disclosure of Interests in Other Entities, PAS 28 has been renamed PAS 28, Investments in
Associates and Joint Ventures, and describes the application of the equity method to
investments in joint ventures in addition to associates. The amendment becomes effective for
annual periods beginning on or after January 1, 2013. The application of this new standard will
not have an impact on the financial statements of the company.

Segment Information

The Group’s operating businesses are organized and managed separately according to the nature
of the products and services provided, with each segment representing a strategic business unit
that offers different products and serves diflerent markets.

The industry segments where the Group operates are (i) Real estate development and (ii) Health
care management.

Management monitors the operating resuits of its business units separately for the purpose of
making decisions about resource allocation and performance assessment. Segment performance
is evaluated based on operating profit or ioss which in certain respects is measured differently
from operating profit or loss in the consolidated financial statements.

The segment information in the consolidated financial stalements as of June 30, 2013 as
follows:




Corporate

Real estate Healthcare and others Total
Revenues 3,951,633 4,139,279 312,946 8,403,857
Direct costs 697,105 4,234 088 - 4,931,193
Gross profit 2,254,527 -94,809 312,946 3.472.664
Other income {expenses) 423 - 9 432
3,254 951 =94, 809 312,955 3,473,095
Administrative expenses 2,307,145 1,348,897 194 867 3,850,909
Finarice cost 446,628 - - 446,628
2,753,773 1,348.897 194 867 4,297,537
Income before income taxes 501177 -1.443707 118,088 -824 442
Inconie tax expense 65,091 - 6.259 71,349
Loss 436,087 -1,443.707 111829 -895,791
Corporate
Rea! estate Hcealthcare and others Total
Segment revenue 3,951.633 4,139,279 312,946 8,403,857
Intersegment revenue - - - -
Net 3,951,633 4139279 312,946 8,403,857
Scgment result 436,087 -1.433,707 111,829 -895,791
Segment assets 1,532,253,809 41,171435 490,243,182 1.805.058.066
Scgment liabilities 433,980,624 32824743 11,649,160 446,939,042
Other information:
Depreciation and 657.259 1.670,154 - 2,327 412
amortization
Non-cash expenses
other than depreciation - - - -
Capital expenditure - - - -

3. Cash and Cash Equivalents
The composition of this account consist of’

June 30, 2013 March 31, 2013

Cash in banks P1,060,906 P1,043,041
Cash on hand 5,000 5,000
P1,065,906 P1,048,041

Cash account with the banks generally earn interest at rates based on prevailing bank deposits.

4. Financial Assets at Fair Value Through Profit or Loss
The Group’s financial assets at fair value through profit or loss (FVTPL) consist of shares of
stocks of publicly lisied companies.

All amounts presented have been determined directly by reference to published price guoted in
the stock market.

hune 30, 2013 March 31, 2013

Balance at beginning of year P417,900 P630,000
Mark-to-market loss - (212,100)
P417,900 P417,900

5. Accounts Receivables
The composition of this account is as follows:

June 30, 2013 March 31, 2013

Trade
Real estate P2,854,906 P2,934,906
Medical and health related services 887,048 758,759

P3.741,054 P3.693 665
As of June 30. 2013 management believes that amounts are fully collectible and no provision
for doubtful accounts is necessary.

6. Real Estate Inventories
Real estate inventonies consist of residential lots stated at cost amounting to P4,485,000 as of
June 30, 2013 and March 31, 2013. Portion of these inventories is mortgaged to secure the
Company’s bank loans.




7. Other Current Assets

June 30, 2013 March 31, 2013 _
Input tax P1,725,716 P2,021,026
Prepaid expenses 1,725,909 1,764 558
P3,451,625 P3,785,584

8. Related Party Transactions
Receivable from Related Parties

June 30, 2013 March 31, 2013
Unipage Management Inc. P68,668,822 P68.668,822
Transpacific Broadband Group Int’l., Inc. 20,290,748 20,621,926
P39,290,748 P89,290,748

No allowance for doubtful accounts was provided as management believes that all of the
accounts are fully collectible. These receivables are interest-free.

Payable to Related Parties

June 30, 2013 March 31, 2013
Stockholders P8.042.604 P10,580,858
Transpacific Broadband Group Int’l., Inc. 3,184,322 2,041,083
P11,226,926 P12,621,941
9. Available for Sale Investment
~__June 30, 2013 March 31, 2013
Balance at beginning of the vear P30,854,354 P42,126,418
Changes in fair value - (11,272,064)
P30,854,354 P30,854 354
10. Investment Properties
June 30, 2013 March 31,2013
Cost.
Balance at beginning of the vear P352,199,446 P355.546,968
Additions (deductions) resulting from
expenditures - 838,377
Sale/disposal during the vear - (4,185,899}
352,203,082 352,199,446
Unrealized gain on fair value adjustment
Of investment properties:
Balance at beginning of the year P1,254,668,580 P1,254,668,580
Fair value adjustment during the vear - -
P1,254,668,580 1,254,668.580
P1,606,868,026 P1,606.868.026
11, Investment in and Advances to Associates
June 30, 2013 March 31, 2013
Cost:
Mariestad Mining Corporation (net of aliowance P3,500,000 P3.500,000
for impairment losses of P3,500,000)
ATN Solar 12,500,000 12,500,000
P16.000.000 P16.000.000
Advances to MMC and Sierra Madre Consolidated
Mines (SMCM) (net of aliowance for
impairment losses of P5,878,000) 5,878,000 5,878,000
P21,878,000 P21.878,000
12. Property and Equipment
Medical Office
June 30, 2013 Equipment  Furniture & Leasehold  Transportation
& Fixtures Fixtures  Improvements Equipment Total
Costs
Aprii 1, 2013 P34,194,095 P38,605,281 P19,969,173 P995,536  P63,764,085
June 30, 2013 P34,194,095 P8.605,281 P19,969,173 P995,536  P63,764,085
Accumulated dep’n
At April 1, 2013 12,867,416 6,023,608 8,746.29 995 536 28,630,919




13.

14,

15.

Provisions 902,882 224.633 774,897 - 1,902,412

At June 30, 2012 13,770,298 6.246 310 9,521,187 995,536 30,533,331
Net Book Value
At June 30, 2013 P20,423,797 P2 358 971 P10,447,986 - P33,230.754
Medical Office
March 31, 2013 Equipment  Furniture & Leaschold  Transporiation
& Fixtures Fixtures  lmprovements Equipment Total
Costs
April 1. 2012 P34,194,095 P8,158,853 P19,792.673 P995.536  P63,141.157
Additions 446,428 176.500 622,928
March 31, 2013 P34.194.095 PR.605,281 P19,969,173 P995.536  P63,764,085
Accumuiated dep’n
AtApril 1,2012 P11,061,653 P5,461,110 P7,196,495 P978,942  P24,698,200
Provisions 1,805,763 560,567 1,549,795 16,594 3.932.719
March 31, 2013 12,867,416 6,021,677 8.746,290 995,536 28,630,919
e Bock Vaiuo CLALI
March 31, 2013 P21,326.679 P2 583.604 P11.222 883 - P33.133,166
Depreciation allocated to direct cost and administrative expenses are as follows:
June 30, 2013 March 31, 2013
Direct costs P9062,882 P1,805,763
Administrative expenses L 999,530 2,126,956
P1.902,412 P3.932,719
Intangible Asset L N
June 30, 2013 March 31, 2013
_Cost _ o P15,000,000 P15.000,000
Accumulated amortizations
Balance, April 1 4,900,000 4,050,000
Provisions 425,000 850,000
Balance, December 31 5,325,000 4,900,000
Net Book Value at December 31 P9,675,000 P10,100,000
The amortization allocated to direct cost and administrative expenses are as follows:
June 30, 2013 March 31, 2013
Direct costs P175,000 P350,000
Administrative expenses o 250,000 500,000
P425,000 P850,000
Accounts Payable and Accrued Expenses S
June 30, 2013 March 31, 2013
Trade P1,808,004 P1,820,543
Accrued expenses - 883,956
Others 871,76% 462,470
P2,679,773 P3,166,969

Terms and condstions of the above financiai liabilities are as follows:
- Trade payables are noninterest-bearing and are normally settled on a 90-day term;
- Accrued expenses are noninterest-bearing and have an average term of two (2) months;
- Other current liabilities are noninterest-bearing and have a maximum term of six {(6)
months.

Long-term loans

Long-term loans pertain to the principal amount of peso, dollar and ven loans with Rizal
Commercial Banking Corporation and China Banking Corporation represented by promissory
notes. Interest on these loans at the end of reporting period ranges from 4% to 5% for dollar
loan and 3% for yen loan per annum. These loans are secured by a mortgage on certain
investment property with a fair value of P100,404,363

June 30, 2013 March 31, 2013

USD loan P2.883.440 2,883,440
Yen loan 28,197,436 30,447,436
P31,080,876 P33,330,876




16.

17.

18.

19.

20.

21,

Deposits

Deposits represent the reservation fees from real estate buyers. The same will be applied to
contract price when the buyer committed to purchase the unit. Reservation fees are not
refundable should the buyer decided not to purchase the unit.

Revenues
- June 30, 2013 June 30, 2012
Lease of properties P4,264,128 P4.023,376
Real estate sales - 3,416,250
Heath care services 4,139.279 2,078,481
P8 403 857 P9,402,388
Direct Costs
June 30, 2013 June 30, 2012
Cost of property P- P4,185,899
Depreciation and amortization 1,077,882 1,077.882
Medical suppltes 390,251 360,403
Professional fees 448,118 397.184
Real estate and other taxes 288,872 446,899
Rent 615,827 242278
Salaries, wages and other benefits 1,126,379 737,781
Utilities and communicalions 983,865 1,066,753
P4,931,194 P8.515,077
Administrative expenses
June 30, 2013 Jume 30, 2012
Communtcation, dues and utilities 183,349 P129,109
Depreciation and amortization 1,249,531 1,266,124
Office supplies 216,100 38,905
Professtonal fees 156,555 243,593
Rent 364,454 -
Repairs and maintenance 59,357 10,853
Representation and entertainment - 26,662
Salarses, wages and other benefits 275,126 208,292
Security services 368,395 78,57
Taxes, licenses and permits 325,509 127,903
Transportation and travel 541,815 412936
Miscellaneous 110,570 199,155
P3,850,909 P2,742,103

Loss per Share

Income / loss per share is computed by dividing the loss by the weighted average number of

common shares as follows:

June 30, 2013 June 30,2012
Income / loss (A) (P893,791) {P2,461,669)
Divided by:
Weighted Average Shares (B) 450,000,000 450,000,000
Loss per share (A/B) (0.002) {P0.005)
Early Adoption of PFRS

PFRS 9, Financial Instruments: Classification and Measurement
PFRS 9 as issued reflects the first phase on the replacement of PAS 39, Financial Instruments:
Recognition and Measurement, and applies to classification and measurement of financial assets
and financial liabilities as defined in PAS 39. The standard is effective for annual periods

beginning on or after January 1, 2015.

In subsequent phases, hedge accounting and impairment of financial assets will be addressed
with the completion of this project. The Company decided not to early adopt PFRS 9 until its
effective date or until all chapters of this new standard have been published. The adoption of the
first phase of PFRS 9 will have an effect on the classification and measurement of the
Company’s financial assets, but will potentially have no impact on classification and

measurements of financial liabilities,




22. Fair values of financial instruments
The following table presents the summary of the Group’s financial assets and liabilities
recognized in the Consolidated Statements of Financial Position as of June 30, 2013 and March
31, 2013:

June 30, 2013 March 31, 2013
Carrying Fair Carrying Fair
Value Value Value Value
Loans and receivables
Cash and cash equivalents P1,065,905 P1.065,905 P1,048.041 P1,048,041
Account receivables 3,741,954 3,741,954 3,693,665 3,693,665
Receivables from related party 89,290,748 89,290,748 89,290,748 89,290,748
Financial assets at fair value through
profit and or loss 417,900 417,900 417,900 417.900
Available-for-salc investiments 30,854,354 30,854,354 30,854,354 30,854,354
P125.370.861 P125370,861 P125,304,708 P125,304,708
Accounts payable and accrued
expenses P2.679.773 P2.679,773 P3,166,969 P3.166,969
Long-term Joans 31,080,876 31,080,876 33,330,876 33,330,876
Deposits 18.947.221 18,947,221 16,520,696 16.520.696
Payable 10 rclated party 11,226,926 11,226,926 12,621,941 12,621,941
P63.934.796 P63.934,796 P65.640,482 P65,640.482

Due to shori-term nature of the transactions, their fair values approximate the carrving amounts
at the end of reporting period.

Fair values hierarchy
The Parent company uses the following hierarchy in determining and disclosing the fair vaiue of
financial instruments.

(i} Level 1: Quoted prices in an active market for identical instruments:

(ii} Level 2: Valuafion techniques based on observable imputs other than the quoted prices
for identical assets and liabilities in active markets at the measurement
date.

Valuation techniques based on unobservable inputs. The inputs are adjusted
for information that is inconsistent with market expectations that takes into
account the risk premium inherent in the unobservable inputs.

(iii) Level 3:

The table below summarizes the Parent company’s financial instruments carried at fair value as
of June 30, 2013 by the fevel in the fair value hierarchy recognized in the statement of financial
posttion.

Level 1 Level 2 Level3 Total

Fair value through profit or loss P417,900 - P - P417 900
Available-for-sale 22,240,854 - 8.613,500 30,854,354
P22,658,854 - P 38,613,500 P31,272254

There were no transfer from level I and level 3.

The main risks arising from the Group's financial instruments are liquidity risk, credit risk, fair
value risk, price risk, market risk, foreign exchange risk and internal rate risk. The Group has no
formal risk management program.

Liquidity Risk

Liquidity or funding risk is the risk that an entity will encounter difficulty in raising funds to
meet commitments associated with financial instruments. Liguidity risk may result from either
the inability to sell financial assets quickly at their fair values, or counterparty failing on
repayment of a contractual obligation; or inability 1o generate cash inflows as anticipated.

Liquidity risk is a risk due to uncertan Liquidity. An institution may suffer liquidity probiem
when its credit rating falls. The Group is also exposed to liquidity risk if markets on which it
depends on are subject 10 loss of liquidity.




The Group manages its higuidity profile to: a) ensure that adequate funding is available at all
times; b) meet commitments as theyv arise without incurring unnecessary costs; c) be able to
access funding when needed at the least possible cost, and d) maintain an adequate time spread
of financial maturities.

The table below summarizes the maturity profile of the Group's financial liabilities at June 30,
2013 based on contractual undiscounted payments:

Later than 1 Later than 3 Later than 1
Naot later Month & not Months & not Year & not
than one lLater than 3 Later than {ater than
June 30,2013 month manths 1 year 3 years Total
Accounts payable and
acerued expenses - P528.237 P1,682,993 P468.543 P2,679.773
Long-term loans - - - 31,080,876 31,080,876
Deposits - - . 18,047.22) 18,947,221
_Payable to related parties - - - 11226926 11,226,926
P- P528,237 P1,682,993 P61,723,566 P63,934, 79
Credit Risk

Credit risk is risk due to uncertainty in a counterparty’s {also calted an obligor) ability to meet
its obligation.

Generally. the maximum credit nisk exposure of financiai assets is the carrving amount of the
financiai assets as shown on the face of the consolidated statements of financial position (or in
the detailed analysis provided in the notes to consolidated financial statements). Credit risk,
therefore, is only disclosed in circumstances where the maximum potential loss differs
significantly from the financial asset’s carryving amount.

The table below shows the gross maximum exposure to credit risk of the Group as of June 30,
2013 and March 31, 2013. Net maximum exposure is the effect afier considering the collaterals
and other credit enhancements.

Gross maxamum  Exposure

June 30, 2013 March 31, 2013
Cash and cash equivalents P1,063,905 P1.048,0641
PVTPL 417,900 417,900
AFS 30,854,354 30,854,354
Accounts receivable 3,741,954 3,693,665
Receivable from related parties 89,290,748 89,290,748
P125.370,861 P125,304,708
Credit quality of the Group’s assets as of June 30, 2013 follows:
Neither pastdue nor  impaired Past due
High Standard ~ Substandard But not
grade grade Grade impaired Total
Cash and cash equvalents 1,065,905 r - P - P - P6,065,905
FVTIPL - 417,900 - - 417,900
AFS - 30,854,354 - - 30,834,354
Accounts recsivable - 3,741,954 - 3,741,954
Receivables trom related
parties - - - 89,290,748 89,2%),748
P1,065,905 P35,014.208 P - P86.106,426 P125,370,861

High grade cash and cash equivalents are short-term placements and working cash fund placed,
invested, or deposited in banks belonging to the top banks in the Philippines in terms of
resources and profitability.

High grade accounts, other than cash and cash equivalents, are accounts considered fo be of

high vaiue. The counterparties have a very remote likelihood of default and have consistently
exhibited good paying habits.

Standard grade accounts are active accounts with propensity of deteriorating to mid-range age
buckets. These accounts are typically not impaired as the counterparties generally respond to
credit actions and update their payments accordingly.

Substandard grade accounts are accounts which have probability of impairment based on
historical trend. These accounts show propensity to default in payment despite regular follow-up
actions and extended payment terms.




The aging analysis of past due accounts which are unimpaired follows:

Receivables from

June 30, 2013 Receivables Related parties Total
Past due 31-60 days - - -
Past due 61-90 days - - -

Past due 91-120 days - -

Over 120 days - PRY 290748 P89,290,748

P- P89,290,748 P89,290.748

Market Risk
The Group is exposed to market risk with respects to financial instruments it holds in equity
securities.

Foreign Fxchange Risk

The Group is exposed to foreign exchange risk arising from currency exposures primarily with
respect to the Yen and Dollar Joans. Foreign exchange risk anses when future commercial
transactions and recognized assets and liabilities are denominated in a currency that is not the
Group’s functional currency. Significant fluctuation in the exchange rates could significantly
affect the Group's financial position.

The carrying amount of the Group’s foreign currency denominated monetary liabilities at the
reporting date is as follows:

June 30, 2013

Japanese yen loan P28,197.436
US Dollar loan 2,883.440
P31,080.876

The above table details the Group’s sensitivity to a 5% increase and decrease in the functional
currency of the Group against the relevant foreign currencies. The sensitivity rate used in
reporting foreign currency risk is 5% and it represents management’s assessment of the
reasonably possible change tn foreign exchange rates. The sensitivity analysis includes only
outstanding foreign currency depominated monetary items and adjusts their translation at the
period and in foreign currency rates. The sensitivity analysis includes all of the Group’s foreign
currency denominated liabilities. A positive number below indicates an increase in net income
when the functional currency of the Group strengthens at 5% against the refevant currency,
there would be an equal and opposite tmpact on the net income and the balances would be
negative.

Effect on Income

June 30, 2013 Before taxes
Increase/Decrease in Peso to US Dollar Rate

+5% +.14 Million
5% -.14 Million
[ncrease/Decrease in Peso 10 Japanese Yen Rate

+5% +.1.5 Million
-5% -1.5 Miklion

Interest Rate Risk

The primary sowrce of the Group's interest rates risk relates to debt instruments. The interest
rates on this Liability are disclosed in Note 15.

An estimate of 100 basis points increase or decrease s used in reporting interest rate changes on
fair value of loans and represents management's assessment of the reasonable possible change
in interest rates.

The effect on profit for the year is increase or decrease by P621,286.

Price Risk
The Group ts exposed to property price and property rentals risk and to market price changes of
financial assets through profit or loss.

Capital Management
The Group manages its capital to ensure that it will be able to continue as a going concern white

maximizing the return to shareholders through the optimum of the debt and equity balance. The
Group’s overall strategy remains unchanged.
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The Group sets the amount of capital in proportion to risk The Group manages the capitat
structure and makes adjustments to it in the light of changes in economic conditions and the risk
characteristics of the underlying assets. In order to maintain or adjust the capital structure, the
Group may adjust the dividends paid to shareholders or issue new shares.

The capital structure of the Group consists of issued share capital and additional paid-in capital.

The financial ratio at the year end, which is within the acceptable range of the Group, is as

foltows:
June 30, 2013 March 31, 2013
Equity P),358,119,024 P1,359,014,815
Total assets 1.805.058,066 1,807.653,284
Ratio Q.75 0.75
Other SEC reguirements

Disclosures on the issuer’s interim financial report, in compliance with Phitippine Financiat
Reporting Standards:

1.

There is no seasonality or cyclicality of interirn operations,

There is no item that has unusual effect on asset, liabifities, equity, net income and cash
flows.

There is no change in the nature and amounts reported in prior interim periods of the
current financial year or prior financial year.

There is no issuance, repurchase nor repayment of debt and equity securities during the
interim period.

There is no dividend paid for ordinary or other shares.

There is no material event subsequent to the end of the interim period that has not been
reflected in the financial statements.

There is no change in the composition of the issuer such as business combination,
acquisition, disposal of subsidtary and long-term invesiment, and restructuring during the
interim period.

There is no change in contingent assets or contingent liabilities since the last annual balance
sheet date.

There is no seasonal effect that had matenal effect on financial condition or resuit of
operation.




Item 2. Management's Discussion and Analysis of Operation
{B) Interim Periods

Corporate revenues are segmented as folfows:
Revenue from Real Estate Business
Revenue from Health Care Business

Php
Php

4,264,579
4,139,279

The company and its three majority-owned subsidiaries use current ratio and debt to equity ratio to measure liguidity,
and gross profit margin and net income to sales ratio as key performance indicators. Current ratio is calculated using
current accounts cash, marketable securities, receivables, accounts payable, income tax payable and other liabilities
maturing in one year. Debt to equity ratio is denived from division of total debt by total amount of stockholders’
equity. Profit margin is computed based on ratio of income from operation (before financing charges and other
income/loss) to total revenues.

The company uses past year performance as basis for expected results in current year. With the bulk of its business in
real estate, the company has no productivity program. It adopts a prudent policy of matching expenditures with
revenues to keep current accounts position in balance. Appreciate

The following are 7 (seven) key performance and financial soundness indicators of the company:

Current Ratio Calculated ratio of current assets into current liabilities. Indicates the ability of the

company to finance current operations without need for long term capital

Debt-to Equity Ratio Calculated ratio of total debt into total equity. Indicates the level of indebtedness of
the company in relation to buffer funds provided by equity against any operating

losses. Also indicates the capacity of the company to absorb or take in more debt.

Calculated ratio of total asset into total equity. Indicates the long-term or future
solvency position or general financial strength of the company.

Asset-t0-Equity Ratio

Interest Rate Coverage Calculated ratio of earnings before interest and taxes into interest expenses.

Ratio Indicates the ability to meet its interest payments.

Gross profit Margin Calculated ratio expressed in percentage of the gross margin into total revenues.
Indicates the ability of the company to generate margin sufficient to cover
administrative charges, financing charges and provide income for the stockholders.

EBITDA Calculated earnings before income tax, and non-cash charges. Indicates the efficiency

of the company in generating revenues in excess of cash operating expenses.

Net Income to Sales Ratio,
and Earnings per Share

Calculated ratio of net income into total revenues. Indicates the efficiency of the
company in generating revenues in excess of cash operating expenses and non-cash
charges, and the ability of the company to declare dividends for stockholders.

ATN Holdings Consolidated Palladian Land Adv d Home Managed Care

2013 2012 2013 2012 2013 2012 2013 2012

Current Ratio 5 045 9.64 -0.31 11.22 5.59 10.58 1621
Dcbt to Equity Ratio 0.33 0.34 0.38 0.002 0.26 13.57 393 32§
Asset-to-Equity Ratio 1.3 1.34 1.38 1.40 3.14 1498 -4.93 4.26
Interest Rate Coverage Ratio 3.2 -2.54 0.16 0.87 - - - 45.20
Gross Profit Margin 41% 0.11 82% 25% - - -2.3% -41%
EBITDA Pi,502,971 -79,919 P1,160,535 P524,144 - -151,344 P4226,447 P607,112
Net Income to Sales Ratio -11 026 .11 0.04 - - -0.35 -0.90
Net Income ({.0ss) in Pesos -P895,791 -P2,461,669 P438,187 | -P133,114 - -P151,344 | -P1,443,706 | -P2.293.860

On a consolidated basis, ATN accounts that changed by more than 5% compared to quarter ending June 30, 2013
financial statements are as follows:

1. Other current assets decreased to Php3.45 million from Php3.78 million (-8.8%).

2. Accounts payable decreased from Php3.17 million to Php2.68 million (-15.38%) due to payment of
payables.

3. Long-term loans decreased from Php33.33 million to Php31.08 million (-6.75%) due to partial payment of
principal.

4. Deposits increased from Phpl6.52 million to Php18.95 million (14.69.%). This principally consists of
reservation fees from customers pending full payment of amounts as required in the “Contract to Sell”.

5. Payable to related parties decreased from Php2.62 million to Php11.23 million (-11.05%). These advances
made are without interest to augment working capital requirements.

6. Increase in gross income to Php3.47 million as of June 36, 2013 from Php1.003 million (246%) compared to
June 30, 2012 due to the following:

a. Increase in medical supplies by Php30 thousand (8%) from Php360 thousand in 2012.




Increase in professional fees by Php51 thousand (13%) from Php397thousand in 2012.
Decrease in real estate and other taxes by Phpl58 thousand (-35%) from Php447 thousand in 2012,
Increase in rent expense by Php374 thousand (154%) from Php242 thousand in 2012.
Increase in salaries, wages and other benefits by Php388 thousand (53%) from Php738 thousand in
2012,

f.  Decrease in utilities and communication by Php83thousand (-8%) from Php1 million in 2012,
7. Administrative expenses increased from Php2.7 in 2012 compared to Php3.8 in 2013. The following are the

accounts with more than 5% change:

2. Increase in communication, dues and utifities by Php54 thousand (42%) due to rate adjustment.
Increase in office supplies by Php177 thousand (455%) due to procurement.
Decrease in professional fees by Php87 thousand (-36%) due to lesser consultation made.
Increase on repairs and maintenance by Php48 thousand (447%) due to non recurring expenses.
Decrease in representation and entertainment by Php27 thousand (100%).
Increase in salaries, wages and other benefits by Php67 thousand (32%) due to adjustments.
Increase in security services by Php290 thousand (369%) due to adjustment in contract,
Increase in taxes, licenses and permits by Php198thousand (154%) due to non recurring expenses.
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Corporate Development

During 2010, the Group subscribed to 12.5 million shares in ATN Solar Energy Group, Inc., (ATN Solar). From the
12.5 million shares subscribed P3.125 million have been paid and the balance is presented in the liability section as
“Subscription Payable” amounting to P9.375 million. ATN Solar is engaged in renewable energy generation and trade
distribution of renewal energy equipment and accessories. ATN Solar secured a service contract from the Department
of Energy for its 30-MW Rodriguez Solar Power Project on May 12, 2011 and a Certificate of Registration from the
BOI for income tax holiday, which can be availed in the first seven years of operation.

As at June 30, 2013, certain conditions are yet to be finalized including supply of material, project financing and
government permits. ATN Solar has not started commercial operation,

In conjunction with its utilities scale solar PV power generation in Montalban, ATN Philippines Solar Energy Group
Inc. will expand the business relationship of TBGI with client schools through the installation of 30-50 KW off-grid
solar PV to complement the TBGI supply of computer laboratoties with internet connectivity in schools.

With the company’s sound financial condition, ATN can ride the global mass-market trend in healthcare, TV satellite
and digtal data services investments. Hence there is no foreseeable event, which may have a material impact on its
short-term liquidity, and no seasonal aspect had material effect on the financial condition of the Company’s operation.

Improvements of real estate assets will be funded by borrowings and augmented by internally generated funds. To the
best knowledge of Management there are no unusual or non-recurrent accounts that adversely affect the financial
condition of the company.

The company expects to continue its focus on its existing principal activities and actively pursue opportunities for
investment in the healthcare technology and renewable energy sectors in the Philippines.
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